10.

11.

AGENDA

CALL TO ORDER OF REGULAR MEETING OF THE TRACY CITY COUNCIL AT 6:30 P.M., MONDAY, NOVEMBER 14, 2016

PLEDGE OF ALLEGIANCE

INVOCATION

APPROVAL OF THE MINUTES FROM OCTOBER 24, 2016

APPROVAL OF THE AGENDA

PUBLIC COMMENT

PUBLIC HEARING

A. VACATE PORTION OF HIGH STREET
REPORT

PETITIONS, REQUEST, COMMUNICATIONS

A. JAY TRUSTY, SWRD COMMISSION-UPDADE ON SRDC'S STRATEGIC PLANNING PROCESS

B. SPLIT/SUNDAY LIQUOR LICENCE-EAGLES CLUB APPLICATION

C. WASTEWATER POND LAND PURCHASE

D. SW MARKETING ADVISORY CENTER-PROPOSAL FOR TRACY LIQUOR STORE

E. 89 YOUMAN STREET-EXTEND COMPLIANE ODER FROM 12/30/2016 TO 8/31/2017

F. 300 8™ STREET — EXTEND COMPLIANCE ORDER FROM 12/31/2016 TO 8/31/2017

G. CHAMBER OF COMMERCE-APPLICATION FOR EXEMPT PERMIT

H. BUYSSE EASEMENT REIMBURSEMENT REQUEST-EASEMENT FOR HOSPICE HOUSE

|. CHAMBER OF COMMERCE-REQUEST POLICE ESCORT FOR PARADE OF LIGHTS

J. RECOMMENDATION FROM PLANNING COMMISSION-CHANGE ORDINANCE TO ALLOW SAME SIZE STRUCTURES TO BE BUILT

K. REQUEST TO CLOSE MEETING FOR LABOR NEGOTIATIONS IMMEDIATELY FOLLOWING THE COUNCIL MEETING

LEGAL ISSUES

RESOLUTIONS

A. RESOLUTION 2016-34 — GRANTING CHARTER COMMUNICATIONS, INC. A FRANCHISE EXTENSION THROUGH DECEMBER 31, 2016
B. RESOLUTION 2016-35-RESOLUTION VACATING A PORTION OF A STREET ON COUNCIL INITIATIVE

C. RESOLUTION 2016-36-RESOLUTION CANVASSING THE GENERAL ELECTION HELD ON NOVEMBER 8, 2016

D. RESOLUTION 2016-37 ~RESOLUTION AWARDING THE SALE OF GO BONDS, SERIES 2016D-$530,000

E. RESOLUTION 2016-38-RESOLUTION AWARDING THE SALE OF GO BONDS, SERIES 2016C-$8,315,000



12,

13.

14.

15.

16.

17.

CONSENT CALENDAR

A. MUNICIPAL ACCOUNTS PAYABLE

B. APPROVAL OF FIRE RELIEF ASSOCIATION MINUTES 10/3/2016
C. APRROVAL OF PLANNING COMMISSION MINUTES 10/3/2016

UNFINISHED BUSINESS

A. GERONIMO ENERGY-WATER LINE RELOCATION-CITY FRONTING THE BILL
B. ADDITIONAL COMPENSATION AS A RESULT OF ADDITIONAL DUTIES FOR DANIELS AND PETERSON
NEW BUSINESS

MAYOR AND COUNCIL COMMUNICATIONS

CLOSED SESSION — LELS & AFSCME LABOR NEGOTIATION DISCUSSION

ADJOURN



October 24, 2016

The regular meeting of the Tracy City Council was called to order at 6:30 p.m., Monday,
October 24, 2016 in the Council Chambers of the Municipal Building. The following Council
members were present: Mayor Ferrazzano, Tam Schons, Kurt Enderson, and Pam Cooreman
was present by Skype as she is in Florida. Also present were Shane Daniels, Acting Clerk,
Madonna Peterson, Acting Deputy Clerk and Diane Campbell, Administrator Assistant. Absent:
Dale Johnson, Jr.

Pledge of Allegiance was given to the flag.

Motion made by Enderson, seconded by Schons to approve the minutes for the meeting on
October 10, 2016. All voted in favor of the motion.

Mayor Ferrazzano asked for approval of the Agenda with the addition of 9F-Split/Sunday Liquor
License application for the Eagles Club. Motion was made by Cooreman, seconded by Schons
to approve the Agenda with the addition. All voted in favor.

David Anderson addressed the council in regards to the Liquor Store closing. He stated that in
2007 the council voted to designate $85,000 for the patio along with $32,000 to demo the
building for the patio. He inquired why the council was willing to commit that much money
towards it when it could have went towards various other things such as sheeting and insulating,
roofing, upgrading the coolers and possibly replacing the back door to save on utilities. He also
inquired why other things were not tried in an effort to save money such as cutting hours before
it was decided to close it.  Anderson obtained some unaudited reports from Peterson that
indicated the sales over the last 68 months which, according to his calculations, the Liquor Store
profited roughly $12.95 a day. Anderson indicated he felt the council was not doing their job.
Mayor Ferrazzano thanked Anderson for his comments and closed the public comments section
in regards to the closing of the Liquor Store. -

Val Quist, head librarian, addressed the council regarding the new joint powers agreement which
will need the council’s approval. She indicated the agreement was approved by the Plum Creek
Advisory Council Librarians earlier this month and last week our governing board approved it.
She stated that the council will be receiving it by the next council meeting for the council to
review and sign. This agreement has not been updated since 2001 and is badly needed.

Sandy Lau, Liquor Store manager met with the council to update them on the changes that have
been made since the closing of the on-sale. She indicated that they are now using the on-sale
portion of the building for storage. The lattice in the off-sale has been removed and they have
moved some of the displays for better viewing from the cash register. The clearance section has
been increased in an effort to move the products faster. She also indicated that Lights and
Beyond would like Lau to serve wine from the Tracy Liquor Store which they would purchase.
The event would take place on November 3™ the 10™ and the 17". Schons inquired if Lau
would be paid to provide the service. Lau indicated that she would be volunteering her time. The
council agreed to allow Lau to move forward.



Jason Lichty gave a police department update. The new squad car is scheduled to be in next
week in Redwood. Lichty and Daniels will go and inspect it to make sure it was shipped without
any scratches or dents and sign the paper work. It will then be delivered to the installer. The
Dodge has been dismantled and will take 2 to 3 weeks to be complete and in service. The hiring
process was done last week. Lichty indicated that it is the smallest number he has had for
applicants but feels that they have found a good candidate. Once he gets licensed then he will be
put on and start the training.

Mayor Farrazzano inquired what the training for the new equipment will entail. Peterson
indicated that November 1% they will come and go over the actual equipment which will be 2
hours of training on the equipment itself. There will be two additional trainings, one on
November 4™ and another on November 17",  One of them will be training on the tightrope
system which will require us to build the scrolling system on the TV. The other one is to focus
on updating the system and how the camera system will work during the meetings. Peterson
indicated that Daniels, Campbell, herself and Adam Hanson will be involved in the training.
Peterson stated Hanson maintains the City website and felt he should be involved.

Daniels indicated that they did start harvesting leaves off the road today along with painting the
filters so there could be sand going in there next week or so. Also in Daniels report was
indicated that he and Paul Skogland attended a two day meeting in Springfield to renew the pool
operator licenses.

Daniels requested authorization to close the October 24, 2016 meeting during the closed session
portion for labor negotiations. He again explained that in order to have a closed meeting on
labor negotiations we have to have the time and place of the closed session in a public meeting.
This is to establish that. All agreed.

Discussion on setting an alternate Truth in Taxation date in case of acclimate weather hindering
the December 12" meeting from taking place. ~Mayor Ferrazzono proposed setting it for
December 19™ at 6:30. All agreed.

Maxwell Kaufman with SW Regional Development Commission met with the council. He
presented the council with some handouts regarding the Active Living Plan. He indicated that
there have been several community meetings and surveys offered over the last 4 months. The
information was compiled and resulted in the goals and strategies we are proposing on the
handout. The draft can also be found on the SW Regional Development website. The first goal
that was identified was to ensure that all streets in Tracy are complete streets. One thing that
came up in the input they received was that there is no real policy to determine which streets
need to be complete in regards to their pedestrian infrastructure needs.  Implementing a
complete street policy would address those issues. Two copies of the draft of this policy were
also distributed to the council members. The second goal involves increasing walking and
biking to school. The biggest barrier to this is the lack of a sidewalk that leads out to the school.
There are 7 action items underneath this goal. If the council has any suggestion or additional
action items that you would like to see included under this goal it can be included in the final
draft. Ferrazzano asked Kaufman to explain action #7 on the handout and how they would go
about getting funding. Another handout was given to the council explaining what the eligibility



guidelines are for receiving state Safe Route to School funding as well as a sample resolution
from Rushford, MN and what they did to be in compliance with the regulations. These funds are
not available every year and likely will not be this year as it is a periodic thing as to when
MNDOT has those funds. The application is just put out to all the cities in the region to make
them aware of it and what the eligibilities are. The Safe Route to School funds are only for
transportation purpose, it cannot be for recreation. The third goal, which actually encompasses
all the strategies and goals, is to increase walking and biking around the City of Tracy. The
pedestrian sidewalk connections that would need to be completed include the north side of Craig
Ave and the northwest end of Morgan Street and along State Street to the health care center. The
reason these were chosen was based on usage patterns that were indicated on the survey results
as well as future land use plans. As of right now Tracy has in their land use plans that the east
side and northwest side of Tracy would be where future residential development would likely
take place. Schons inquired who would pay for the sidewalk extentions. Kaufman indicated
that he would encourage the city to seek out creative sources of funding — this plan is not
designed to be done next year — these things are costly and need to be prioritized. There will be
a workshop held in Slayton in December in regards to funding these plans and the council will be
invited to that. This is being put on by MNDOT and a few other partners. Action four is to fill
in sidewalk gaps along Center Street. Center Street does have sidewalks intermittently on both
sides, however it would be best to be complete along at least one side. Strategy two is the
walking and biking path. The input received is that people enjoy them and that a lot of people
are using it and would like to see it extended and also better connected. It was discussed that
Highway 14 could use a crosswalk or sidewalks leading up to it along 4" Street. The fifth
action would be to improve safety downtown which would involve traffic calming on 3™ Street
and to consider off street parking or reducing parking near the corners. It was indicated in the
survey that it is difficult to see at the intersections and also for the pedestrians to get across.
Ferrazzano asked for Kaufman to explain what a traffic calming technique involves. Kaufman
indicated that one idea would be a painted bump out which would be painting an extension of the
block to make pedestrians more visable. What this would involve is removing one parking spot
and painting it for pedestrians to use as an entrance into the crosswalk. The sixth action is to
increase pedestrian safety thru crosswalk. Craig Ave and Fourth Street as well as Craig Ave and
Center are areas where the public indicated they would like to see a crosswalk. Either one of
them would need to get approval from both MNDOT as they are both a US Highway. The fifth
strategy is to increase usage of the walking and biking path which would be less of an
infrastructure and more programming such as Community Ed. The cleanliness and upkeep was
also discussed as well as installing other recreation options around Swift Lake Park and the
Campground. The sixth strategy was to improve pedestrian and bicyclist safety thru lighting
enhancements. There were no specific neighborhoods listed on the survey so Active Living
Committee could do a little more research as to where that might be. The seventh strategy was
to increase bicycling and bicycling safety around Tracy. This would include the visibility of bike
lanes thru distinct paint such as green as this is the common color used in MN. It was discussed
that the last time the lanes were painted was last year, however with the various road work that
has been done it has taken the paint off. The roads in question are County roads and would need
their approval to paint it. Kaufman indicated that the County is open to allowing the green paint
however, they would not pay for the painting. Also discussed was installing bike rakes at key
locations such as the schools and Legion Park as well as widening the shoulder on High Street to
better accommodate the existing pedestrian and bicycle traffic. Along with this to continue to



support bicycle education efforts as well as to increase park safety and cleanliness. It is the goal
of the Active Living Committee to meet quarterly to discuss moving forward with whichever of
these is most pressing. Kaufman asked the board to take each action step and rate it between 1
and 5 — one being the most pressing or the highest priority and 5 being the least. If the council
does not like any of these goals they can rate them all a 5. This will guide the Active Living
Committee moving forward to know which ones should be addressed first. The process with the
Active Living Committee will be initiated by the Statewide Health Improvement Program and
the RDC. We are hoping to find some dedicated Tracy residences who can assist in taking this
forward and assisting in the implementation phase. Kaufman reminded the Council that the full
draft can be found on the Active Living webpage.

Parker Plumbing and Heating License was presented. Enderson moved, seconded by Cooreman
to approve the license. All voted in favor.

Certificate of support from the Tracy Ambulance Service was presented. The Tracy Ambulance
Service has filed an application for financial assistance with the USDA to provide funds to
replace an existing ambulance and three ambulance cots that are beyond repair. They are
required to provide evidence of significant community support for the proposed project.
Providing the Certificate of Support does not require financial support. Motion made by Schons,
seconded by Enderson to sign the Certificate of Support. All voted in favor.

The Eagles Club Split/Sunday Liquor License application was presented. The issue in question
is whether or not they meet the “Restaurant” qualifications. This would include serving meals on
a regular basis. Mayor Ferrazzano suggested having a Liquor License committee set up for these
situations. Ferrazzano suggested tabling the issue and having Enderson contact someone from
the Eagles Club to meet with the Council at the next meeting to get clarification. All members
were in agreement.

Resolution #2016-31 — Resolution Declaring Property No Longer Needed For Public Purposes
was presented. Cooreman moved, seconded by Schons to adopt the resolution. All voted in
favor.

Resolution #2016-32 — Resolution Establishing Procedures Relating to Compliance with
Reimbursement Bond Regulations Under the Internal Revenue Code was presented. Enderson
moved, seconded by Schons to approve the resolution. All voted in favor.

Resolution #2016-33 — Resolution Establishing A New Time For The Multi-Purpose Committee
Meeting was presented. This is to change the meeting times from the third Tuesday of every
month to the third Monday of every month. Enderson moved, seconded by Schons to approve
the resolution. All voted in favor.

Consent Calendar which included: Approval of EDA 10/19/16 Minutes, Municipal Accounts
Payable and Receivable, condensed Liquor Store profit/loss and Aquatic Center Profit/Loss for
2016 Season. Cooreman moved, seconded by Enderson to approve the consent calendar. All
voted in favor.



It was discussed at the last council meeting that Geronimo Energy would like the City of Tracy
to front the bill for the water line relocation and then reimburse the City for it. The question
posed at the last meeting was why didn’t Geronimo just pay for it and by-pass the City having to
front the payment. Daniels indicated that he has spoken with Andy from Geronimo and the
reason is that the City owns the land and they are not allowed to contract work on it. . The total
bill will be roughly $15,000 and would be paid back in one lump sum. Ferrazzano suggested
that the City, as the landowner, give them permission to do it. Daniels was directed to go back
to Geronimo with the proposal that something would be drawn up giving them permission to
contract the work to be done on City owned land.

Additional compensation as a result of additional duties assigned to Daniels and Peterson was re-
addressed. Ferrazzano indicated he felt that would be fair but questioned how much. It was
suggested that Daniels and Peterson calculate approximately how many additional hours they are
putting in so they have a basis to figure the increase. It was decided to table it and re-address it
at the next meeting.

Ferrazzano indicated he would like to have a sub-committee, which would include members
from the public, to review the applications for the City Administrator position that would make
recommendations to the Council as far as who to interview. His thought is to wait until after the
election so the new Board members can give their input.

Motion made by Enderson, seconded by Cooreman to adjourn the meeting. All voted in favor.

ATTEST:

City Administrator Mayor
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MINNESOTA SMALL BUSINESS
DEVELOPMENT CENTERS
| Shaping

o0 | the Future of
Small Business

November 4, 2016

Madonna Peterson & Shane Daniels
City of Tracy

336 South Street

Tracy, MN 56175

507-629-5528

Subject: Tracy Liquor Store

Executive Summary

The following conditions constitute an agreement between the City of Tracy Municipal
Liquor Store (Client) and the Southwest Marketing Advisory Center in affiliation with the
Small Business Development Center (Advisor) to have Advisor complete activities
described within the Phases detailed in this proposal. Advisor will be responsible for all
labor costs associated with this project with Client being responsible for any out-of-
pocket expenses incurred in executing this proposal.

Client has contacted Advisor, located on the campus of Southwest Minnesota State
University, indicating an interest in assistance with various marketing focused projects.

Current Situation

Client is an off-sale liquor store owned by the City of Tracy. Client is seeking to improve
the annual sales growth rate of its operation as sales have decreased over the past few
months. The potential of moving Client’s business to a new location was an initial option
discussed by Client to help grow the business.

Project Goals

The overall goal of the study regarding Client is to gain a greater understanding of
Client’s internal operations and the community’s view of Client to better position
themselves in the market so that it sets them apart from similar businesses in nearby
towns.

Specific goals of this study are to:

e Complete an internal profit and loss analysis

» Determine community perceptions of Client

e Gather viewpoints of where community residents buy their alcohol (i.e.
competitor exploration)



e Assist in creating a comprehensive marketing plan

Terms and Conditions of Client and Advisor Relations

The following conditions constitute an agreement between Client and Advisor, to have
Advisor complete activities described within the Phases detailed in this project
description. The performance of this project as described herein will hereafter be
referred to as the Project. Furthermore, the Client and Advisor agree to interact in the
following manner:

1. Advisor will use generally accepted research standards in searching for relevant
information located in various secondary sources related to the Project.

2. Client will furnish the Advisor with available internal and external secondary
information relevant to the Project known to the Client and currently in the Client’s
possession.

3. Advisor will perform needed data gathering and analysis techniques for the Project
using generally accepted standards for marketing research to support the validity
of the resulting findings.

4. Advisor agrees to keep all proprietary information supplied by Client for the Project
in strict confidence and will sign non-disclosure agreements if required by Client.
Advisor agrees that this commitment regarding proprietary information supplied by
Client for the Project will survive any termination of the Project.

5. Advisor will communicate regularly with Client concerning the Project and will not
represent Client in any business dealings without authorization from Client.

6. Client will make the best effort possible to assist Advisor in obtaining pertinent
information for the Project and will deliver the information promptly to Advisor.

/. Advisor will provide due diligence to the needs of Client related to the Project and
will deliver the draft manuscript and final reports of the Project in a timely manner
according to the agreed upon deadline contained in each described Phase below.

8. In the event there is a disagreement between the parties regarding any element of
this Project Description or the Project, the parties agree to submit the matter to a
mediator mutually agreed upon. The laws of the State of Minnesota shall govern
any such disagreement or the interpretation of this Project Description.



Process

This proposal has been constructed in Phases to allow for changes required during the
research process. At the completion of each Phase, a meeting can be held to discuss
the outcomes of that phase and its impact on subsequent phases. If Client or Advisor
desires at that point, adjustments can be made in the proposed subsequent Phase(s) to
effectively utilize the results of the preceding Phase. If at any time Client or Advisor
requests to withdraw from subsequent Phases, all further operations will cease.

Phase I
Phase One will consist of conducting an internal profit and loss analysis
Step One

Step One involves internal research of Client's past years’ financial statements to
conclude the average operating costs, profits (or losses), and the profit (or loss)
margins. It will also include a review of inventory to determine, if any, inventory
shrinkage. It will be important in this step to look into inventory pricing operations. In
other words, how does Client determine what price to charge its products at? A
comparison of Client and competitor pricing will be performed.

Following the completion of this Phase, Advisor will contact Client to determine if they
would like to:

e Proceed to Phase II,
» Modify further Phases, then proceed,
e orend the project at this point.

Phase II

Phase II will consist of conducting up to three focus groups with current, prospective
and previous customers of Client. Advisor will use an external credit organization'’s lists
to locate participants for the focus groups. If Client has a customer list, one or more
focus groups can consist of selected individuals from this list.

Step One

Step one will consist of creating a moderator’s guide to organize relevant questions to
probe during the various focus groups. It will also help keep consistency between each
focus group throughout the research process. Such questions will consist of where
participants purchase their alcohol and price perceptions. Advisor will send related



moderator’s guides to Client for approval before being used during the focus groups.
The moderator’s guide will be disguised so as to solicit unbiased opinions of participants
concerning both Client’s business and the perceived differences with other organizations
that provide similar products to those offered by Client.

Step Two

Advisor will gather and contact names of attendees for the focus groups. Using the
external lists and/or names provided by Client, Advisor will call residents of Tracy, MN
and related communities.

Step Three

Advisor will conduct each focus group and analyze the data gathered. Transcriptions of
the focus groups will be completed and given to Client as part of the reporting process.

Step Four

A final focus group report will be written to better analyze the information gathered and
prepare recommendations for Client. Client should assist with any information currently
possessed and provide access to information that will help this process (see Terms and
Conditions above).

Estimated out-of-pocket expenses associated with this Phase will consist of light lunches
at $100 for each focus group plus travel costs to interview locations at $0.55 per mile.
No mileage is charged for locations within Marshall. The total expenses will be charged
at actual incurred, but will not exceed $500 (three light lunches and approximately 200
miles).

Following the completion of this phase, Advisor will contact Client to determine if they
would like to:

e Proceed to Phase III,
e Modify further Phases, then proceed,
* orend the project at this point.

Phase III

Phase III will be the preparation of a comprehensive survey campaign, which will
include all the findings collected throughout the research process thus far. This survey
campaign will provide supplemental information for Client that it can use to best serve
its community.



Step One

An online and direct mailing survey will be created for Client’s approval. This survey will
further investigate the perceptions of services, projects, competition and the future of
Client in the Tracy community.

Step Two

Step two will involve testing the survey. The survey instrument will be tested by using a
small group of participants who will take the survey while being observed by Advisor.
Then participants will answer a series of questions concerning the survey experience.
This will permit Advisor to gain an understanding of how participants interpreted the
questions. This step is important to ensure the validity of the information gathered.
After analyzing this information, the survey instrument will be refined to ensure the
collection of both valid and reliable data.

Step Three

This step consists of administering the surveys randomly to Tracy community members
through both an online method and a mail option to appeal to more people and engage
participation in the survey to gain a larger response rate. The more responses received,
the better understanding of the perceptions the general community has about the City
of Tracy’s liquor store and future improvements perceived as necessary by the
community.

Step Four

This step involves coding the surveys and entering the data into the statistical computer
application, SPSS. Using this software to execute 3 comprehensive analysis will allow
Advisor to correlate relationships between variables within the awareness and
perceptions of Client.

Step Five

The fifth step will consist of preparing the final report with appropriate visual
representations of the findings from the research conducted. Recommendations will be
made based on the survey results. Advisor will furnish one oral delivery of the results
along with the final written report.

Out of pocket expenses that will require payment to Advisor by Client are for the paper,
printing and mailing expenses associated with the mailed survey and are approximately
$0.70 per survey mailed. The exact number of surveys to be mailed is unknown at this

time.



Phase IV

Phase IV will be the preparation of a comprehensive marketing report, which will
include all the findings collected throughout the research process. This marketing plan
will be a working document for Client to differentiate themselves from their competition
as well as being a professional marketing approach for penetrating their present and
proposed target markets.

Step One

A final marketing plan will be prepared for Client. This marketing plan will include a
detailed description of the procedures used in gathering the information for developing
the plan. It will also include a situational analysis, competitive assessment, and
marketing objectives to provide a thorough enquiry of how Client can grow as a
business and achieve its goals.

Additional Phases

Once completed, if the initial Phases indicated in this proposal denote additional needs,
additional Phases can be undertaken. If deemed necessary by Client, Advisor will
develop a supplemental agreement for that purpose.

The Southwest Marketing Advisory Center (SMAC)

Advisor is a self-funded entity within the academic marketing program at Southwest
Minnesota State University (SMSU). Advisor’s mission is to service the marketing and
research needs of Southwest Minnesota while giving “real-world” experience to the
junior, senior, and graduate-level student employees.

The center was founded by its executive director, along with the assistance of two
senior-level marketing students in 2002. Never using grants or university dollars during
its ten years of service to the area, Advisor has completed over 420 client projects.
These clients have included:

U. S. Department of Housing and Urban Development (Pilot Study)
State of Minnesota five-state competitive business start-up study
Southwest Centers for Independent Living

City of Marshall, Minnesota

The Agricultural Utilization Research Institute (AURI) of Minnesota
The Small Business Development Centers (SBDC) of Minnesota
The Minnesota State College and Universities System (MnSCU)



Agriculture Committee for The United State Senate
Avera Marshall Regional Medical Center

The Southwest/West Central Service Cooperative
Murray County Medical Center

Associated Community Medical Centers

Rotary International

American Red Cross

Hendricks Community Hospital and Clinic

The University of Minnesota Extension Service

For more information about the Southwest Marketing Advisory Center visit our website:

http://www.smsu/smac

Executive Director

SMSU Marketing Professor Michael K. Rich serves as the center’s executive director. Dr.
Rich is a 48-year veteran of the marketing profession. He completed 27 years in
industry with such firms as Kennecott Copper, Eastman Kodak, Nordson Corporation,
Automated Packaging and North-West Telecommunications before entering academe
and completing his Doctorate from the University of Pittsburgh at the age of 56. He also
serves as a consultant for the Small Business Development Centers of Minnesota and is
one of the national seminar leaders for the American Marketing Association.

Fees and Reimbursements

The objectives of the Advisor are not profit driven. Advisor is a functioning department
within Southwest Minnesota State University and exists to enhance the learning
experiences of undergraduate and graduate students. Advisor is totally self-sustaining
and uses neither state funds nor grants for its operation.

All labor will be furnished at no cost to Client by Advisor. Any out-of-pocket expenses
(i.e. mileage, food for focus groups, postage, etc.) will be directly billed to Client from
the Southwest Marketing Advisory Center. These expenses are not covered by Advisor
and will therefore be paid by Client. However, all labor costs will be covered by Advisor.,
The expenses are estimated and will not exceed the maximum costs indicated. If
expenses are less than estimates, Client will be billed only for the actual expenses
incurred.



Payments for Advisor services will be billed at the completion of each Phase with the
expense balance due at the issuance by the Advisor of the Phase report. Any
commitments regarding financial aspects of this proposal can only be made by the
executive director of SMAC.

Your signature under “"APPROVED" and return of the document will permit this project
to begin. The terms and conditions herein described will be considered the scope of this
agreement. Usual and normal business practices as described in the Uniform
Commercial Code will apply to this agreement.

We look forward to the opportunity of working with you on this project.

PROPOSED:
e
e o
‘/‘Z‘ﬁ{; November 4, 2016

Advisor: Michael K. Rich, Ph.D. — Executive Director Date
Southwest Marketing Advisory Center

Southwest Minnesota State University

Marshall, MN 56258

APPROVED:

Client: Madonna Peterson — Office Manager Date
City of Tracy
Tracy, MN 56175

APPROVED:

Client: Shane Daniels — Date
City of Tracy Public Works/Deputy Clerk

City of Tracy

Tracy, MN 56175



Shane Daniels
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From: Mike Clark <newbuddy56258@charter.net>
Sent: Saturday, October 08, 2016 1:35 PM
To: ‘sdaniels@tracymn.org’
Subject: My garage

Hi Shane,

This is Mike Clark from 89 Youman Street in Tracy. This past spring [ received a letter from the City of Tracy
informing me that | have until December 30. 2016 to bring my garage up to code or face being charged with a
misdemeanor. My old garage was built about 50 years ago from salvaged lumber that my grandmother and
your great grandmother (Della Daniels Acasio) and uncle Archie Daniels had gotten from an old farmhouse
from south of Balaton that was owned by Norman Swanjord at the time.

This old garage is not worth bringing up to code. so I have decided to tear it down instead. Over this past few
months I have been in the process of moving and sorting out old items and tools and the like out of the garage
and putting them into my new metal shed. 1 had intended to be a lot further along by now. but I didn't get the
help I wanted from my son because he tore the meniscus in his knee on July 31st and has since had surgery. He
is still in a leg brace and is unable to help me. My wife is disabled and [ am not in good health (heart discase.
diabetes, and spinal stenosis). | have every intention of getting this old garage tore down and hauled away to
the Lyon County landfill. but it is going to take longer than I had planned.

I 'am writing vou this e-mail in order to respectiully request an extension to give me enough time in good
weather to continue and complete this big project. I do not have the money to hire someone else to do this for
me. Though I would hope to complete this project sooner. I would like to request an extension that lasts until
the end of August. 2017 to complete my demolition and clean up project,

Please let me know if my extension is approved and/or if there is anything else [ need to do in order to get this
extension,

Sincerely.,

Michael A. Clark
89 Youman Street
Tracy, MN 56175







MINNESOTA LAWFUL GAMBLING
LG220 Application for Exempt Permit

An exempt permit may be issued to a nonprofit
organization that:
« conducts lawful gambling on five or fewer days, and ;
- awards less than $50,000 in prizes during a calendar
year.
If total raffle prize value for the calendar year will be
$1,500 or less, contact the Licensing Specialist assigned to
your county by calling 651-539-1900.

is postmarked or received 30U da:y"s or‘"mui <
application fee is $100; otherwise the fee is $150.

Due to the high volume of exempt applications, payment of
additional fees prior to 30 days before your event will not expedite
service, nor are telephone requests for expedited service accepted.
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ORGANIZATION INFORMATION

Organization

Name: Tracy Area Chamber of Commerce

Previous Gambling
Permit Number: _ X-32155-16-015

Minnesota Tax ID

Number, if any: 3193494

Mailing
Address: 372 Morgan St

Federal Employer ID
Number (FEIN), if any: 41-0960597

City; Tracy State: _MN

Zip: 56175 County: Lyon

Name of Chief Executive Officer (CEO): Kimberly Roggatz

Daytime Phone: 207-629-4021

Email; tracychamber@iw.net

NONPROFIT STATUS

Type of Nonprofit Organization (check one):

D Fraternal ':] Religious

D Veterans

Other Nonprofit Organization

Attach a copy of one of the following showing proof of nonprofit status:

Don't have a copy? Obtain this certificate from:

60 Empire Drive, Suite 100
St. Paul, MN 55103

IRS toll free at 1-877-829-5500.

A current calendar year Certificate of Good Standing

MN Secretary of State, Business Services Division

(DO NOT attach a sales tax exempt status or federal employer ID number, as they are not proof of nonprofit status.)

Secretary of State website, phone numbers:
WWw.s0s.state.mn.us
651-296-2803, or toll free 1-877-551-6767

D IRS income tax exemption (501(c)) letter in your organization’s hame
Don't have a copy? To obtain a copy of your federal income tax exempt letter, have an organization officer contact the

IRS - Affiliate of national, statewide, or international parent nonprofit organization (charter)
If your organization falls under a parent organization, attach copies of both of the following:
1. IRS letter showing your parent organization is a nonprofit 501(c) organization with a group ruling, and
2. the charter or letter from your parent organization recognizing your organization as a subordinate.

GAMBLING PREMISES INFORMATION

Name of premises where the gambling event will be conducted
(for raffles, list the site where the drawing will take place):

The Caboose for Chamber Annual Banquet

Address (do not use P.O. box): 1045 Craig Ave

City or
Township: Tracy

Zip: MN

County: Lyon

Date(s) of activity (for raffles,
indicate the date of the drawing): January 21, 2017

'Bingo l:l Paddlewheels I___I Pull-Tabs

Check each type of gambling activity that your organization will conduct:

Tipboards

v I Raffle (total value of raffle prizes awarded for the calendar year: $ )

Gambling equipment for bingo paper, bingo boards, raffle boards, paddlewheels, pull-tabs, and tipboards must be obtained
from a distributor licensed by the Minnesota Gambling Control Board. EXCEPTION: Bingo hard cards and bingo ball selection
devices may be borrowed from another organization authorized to conduct bingo. To find a licensed distributor, go to
waw.mn.gov/gcb and click on Distributors under List of Licensees, or call 651-539-1500.




LG220 Application for Exempt Permit
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the Minnesota Gambling Control Board)

LOCAL UNIT OF GOVERNMENT ACKNOWLEDGMENT (required before submitting application to

CITY APPROVAL
for a gambling premises
located within city limits

The application is acknowledged with no waiting period.

The application is acknowledged with a 30-day waiting
period, and allows the Board to issue a permit after 30 days
(60 days for a 1st class city).

The application is denied.

Print City Name:

Signature of City Personnel:

COUNTY APPROVAL
for a gambling premises
located in a township

The application is acknowledged with no waiting period.

The application is acknowledged with a 30-day waiting
period, and allows the Board to issue a permit after
30 days.

_____The application is denied.

Print County Name:

Signature of County Personnel:

Title: Date:

Title: Date:

The city or county must sign before
submitting application to the
Gambling Control Board.

TOWNSHIP (if required by the county)

On behalf of the township, I acknowledge that the organization
is applying for exempted gambling activity within the township
limits. (A township has no statutory authority to approve or
deny an application, per Minn. Statutes, section 349.213.)

Print Township Name:

Signature of Township Officer:

Title: Date:

CHIEF EXECUTIVE OFFICER'S SIGNATURE (required)

Chief Executive Officer's Signature:

The information provided in this application is complete and accurate to the best of my knowledge. I acknowledge that the financial
report will be completed and returned to the Board within 30 days of the event date.

Date:

Print Name:

(Signature must be CEO’s signature; designee may not sign)

REQUIREMENTS

MAIL APPLICATION AND ATTACHMENTS

Complete a separate application for:
« all gambling conducted on two or more consecutive days, or
« all gambling conducted on one day.

Only one application is required if one or more raffle drawings are
conducted on the same day.

Financial report to be completed within 30 days after the
gambling activity is done:

A financial report form will be mailed with your permit. Complete
and return the financial report form to the Gambling Control
Board.

Your organization must keep all exempt records and reports for
3-1/2 years (Minn. Statutes, section 349.166, subd. 2(f)).

Mail application with:
a copy of your proof of nonprofit status, and
applicaticn fee (non-refundable). If the application is
postmarked or received 30 days or more before the event,

the application fee is $100; otherwise the fee is $150.
Make check payable to State of Minnesota.

To: Minnesota Gambling Control Board
1711 West County Road B, Suite 300 South
Roseville, MN 55113

Questions?

Call the Licensing Section of the Gambling Control Board at
651-539-1900.

Data privacy notice: The information requested

application. Your organization’s name and

ment of Public Safety; Attorney General;

on this form (and any attachments) will be used
by the Gambling Control Board (Board) to
determine your crganization’s qualifications to
be involved in lawful gambling activities in
Minnesota. Your organization has the right to
refuse to supply the information; however, if
your organization refuses to supply this
information, the Board may not be able to
determine your organization’s qualifications and,
as a consequence, may refuse to issue a permit.
If your organization supplies the information
requested, the Board will be able to process the

address will be public information when received
by the Board. All other information provided will
be private data about your organization until the
Board issues the permit. When the Board issues
the permit, all information provided will become
public. If the Board does not issue a permit, all
information provided remains private, with the
exception of your organization’s name and
address which will remain public. Private data
about your organization are available to Board
members, Board staff whose work requires
access to the information; Minnesota’s Depart-

Commissioners of Administration, Minnesota
Management & Budget, and Revenue; Legislative
Auditor, national and internaticnal gambling
regulatory agencies; anyone pursuant to court
order; other individuals and agencies specifically
authorized by state or federal law to have access
to the information; individuals and agencies for
which law or legal order authorizes a new use or
sharing of information after this notice was
given; and anyone with your written consent.

This form will be made available in alternative format (i.e. large print, braille) upon request.

An Equal Opportunity Employer



TEMPORARY EASEMENT AGREEMENT

This Agreement made in the City of Tracy, County of Lyon, State of Minnesota, on the
day of - 2016, by the City of Tracy, a Municipal Corporation
under the laws of the State of Minnesota, hereinafter referred to as the “City”, and Lawrence
Buysse and Bonnie Buysse, trustees of the of the Lawrence Buysse Revocable Living Trust
dated April 19, 2010, and Lawrence Buysse and Bonnie Buysse, trustees of the Bonnie Buysse
Revocable Living Trust dated April 19, 2010, hereinafter collectively referred to as the “Owner”.

WHEREAS, Owner does hereby represent and warrant to the City, that the Owner owns
the property located in the City of Tracy, County of Lyon, State of Minnesota, more particularly
described as follows:

The East Half of the Northwest Quarter (EVANWY4) of Section Twenty-four (24),
Township One Hundred Nine (109) North, Range Forty (40) West of the Fifth
Principal Meridian, EXECEPTING THEREFROM the following-described tracts,
to wit:

All that part of the Northeast Quarter of the Northwest Quarter (NE “4NWY%) of
said Section 24-109-40 described as beginning at a point which is 1320 feet east
of the northwest corner of said Section 24 and 33 feet south of the center line of
Trunk Highway No. 14 as now laid out and constructed; and thence running east
along the southerly right-of-way line of Trunk Highway No. 14 a distance of 80
feet; thence in a southerly direction and at right angles to said center line of Trunk
Highway No. 14 a distance of 17 feet; thence running east along the southerly
right-of-way line of Trunk Highway No. 14 a distance of 479.5 feet; thence in a
southerly direction at an interior angle of 88233 a distance of 780.5 feet; thence
in a westerly direction at an interior angle of 92°15 a distance of 540 feet; thence
in a northerly direction and at an interior angle of 88°50” a distance of 805 feet to
the place of beginning, containing 9.93 acres, more or less, and FURTHER
EXCEPTING THEREFROM the following tract, to wit:

Part of the East Half of the Northwest Quarter (E ¥aN'W) of Section 24-109-40
described as beginning at a point 540 feet east of the southeast corner of Lot Five
(5), Block Two (2), of Sunrise Addition; thence ease along the north line of State



Street extended a distance of 340 feet; thence south and parallel to the east line of
Sunrise Addition a distance of 449.8 feet; thence westerly along the south line of
the Southeast Quarter of the Northwest Quarter (SE Y“NWY) of said Section 24 a
distance of 340 feet; thence north on a line parallel to Sunrise Addition a distance
of 448.3 feet to the point of beginning and consisting of 3.5 acres, more or less,
and FURTHER EXCEPTING THEREFROM the following-described tract, to
wit:

Part of the East Half of the Northwest Quarter (E YaNW¥) of Section 24
described as beginning at a point at the southeast corner of Lot Five (5), Block
Two (2), Sunrise Addition to the City of Tracy; thence easterly on a line parallel
to the north line of State Street extended a distance of 540 feet; thence southerly
on a line parallel to the east line of Sunrise Addition a distance of 448.3 feet;
thence westerly along the south line of the SEYANW Y4 of said Section 24 a
distance of 540 feet; thence northerly along the east line of Sunrise Addition a
distance of 446 feet to the point of beginning, and FURTHER EXCEPTING
THEREFROM the following-described tract, to wit:

Part of the Northwest Quarter (NW'4) of Section 24-109-40 described as follows,
to wit: Commencing at the southwest corner of Block Two (2) of O’Brien’s
Addition to the City of Tracy; thence south a distance of 474.2 feet to a point on
the extension southerly of the east line of Fourth Street East; thence westerly at
right angles a distance of 60 feet; thence northerly and along the extension line
southerly of the west line of Fourth Street East a distance of 474.2 feet to the
southeast corner of Block One (1) of O’Brien’s Addition to the City of Tracy;
thence easterly to the point of beginning, and FURTHER EXCEPTING
THEREFROM the following-described tract:

Beginning at a point 1331.2 feet east and 851.7 feet south of the northwest corner
of Section 24-109-40 measured along the north line of Section 24 and on aline
parallel and 341.2 feet east of the cast line of Second Street East; from said point
of beginning running thence easterly on a line parallel and 30 feet south of the
north line of Hollett Street extended a distance of 540 feet; thence southerly at an
interior angle of 89°03° a distance of 917 feet to intersect with the south line of
Elm Street extended; thence westerly along the south line of Elm Street extended
a distance of 540 feet; thence northerly at an interior angle of 89°12” a distance of
9135 feet to the point of beginning, said tract now platted as O’Brien’s Addition to
the City of Tracy, and FURTHER EXCEPTING THEREFROM the following-
described tract:

Beginning at the northeast corner of Lot One (1) Block Two (2) of Sunrise
Addition to the City of Tracy; thence south along the east line of said Block 2 a
distance of 408.2 feet to the north line of State Street; thence North 89°16° East
along the north line of State Street 140 feet to the west line of Fourth Street East;
thence north along the west line of Fourth Street East 408.2 feet to the south line
of Elm Street; thence South 89°16° west along the south line of Elm Street 140



feet to the place of beginning, said tract now platted as O’Brien’s Second
Addition to the City of Tracy, and FURTHER EXCEPTING THEREFROM the
following-described tract:

Commencing at the southeast corner of Lot Five (5), Block One (1), O*Brien’s
Second Addition to the City of Tracy; thence North 89°16° East, assumed
bearing, along the north line of State Street 60 feet to the point of beginning;
thence continuing North 89°16° East along said north line of State Street 340 feet;
thence North 00°00° East 408.20 feet to the south line of Elm Street; thence South
89°16* West along said south line of Elm Street 340 feet to the east line of Fourth
Street East; thence South 00°00° East along said east line of Fourth Street East
408.20 feet to the point of beginning, said tract now platted as O’Brien’s Third
Addition to the City of Tracy.

WHEREAS, for valuable consideration, receipt of which is hereby acknowledged,
Owner desires to grant a temporary easement to the City for construction purposes on the above-
described property until the completion of the City’s 2016-2017 Infrastructure Improvement

Project.

NOW, THEREFORE, It is mutually agreed between the City and the Owner as follows:

That the Owner does hereby grant, assign, and set over to the City, their
Successors and assigns, a temporary easement for construction purposes until the
City’s 2016-2017 Infrastructure Improvement Project is complete on the
following described properties in Lyon County, Minnesota:

A temporary access easement for construction purposes over and across that part
of the Northwest Quarter (NW), Section Twenty-four (24), Township One
Hundred Nine (109) North, Range Forty (40) West, Lyon County, Minnesota
described as follows:

Beginning at the northeast corner of Lot Five (5), Block One (1), Donaldson’s
Hillside Addition, according to the recorded plat thereof, Lyon County,
Minnesota; thence North 89 degrees 13 minutes 00 seconds East (the east line of
said Donaldson’s Hillside Addition is assumed to bear North 00 degrees 43
minutes 00 seconds East) on the south right of way line of Craig Avenue, 45.02
feet; thence South 00 degrees 43 minutes 00 seconds West, 523.04 feetto a point
on the easterly extension of the south line of Summit Avenue; thence South 89
degrees 17 minutes 00 seconds East on said easterly extension, 45.00 feet to a
point on the east line of said Donaldson’s Hillside Addition; thence North 00
degrees 43 minutes 00 seconds East on said east line, 521.86 feet to the point of
beginning.



The City shall have the full use and enjoyment of the property subject to the

casement for construction purposes related to the 2016-2017 Infrastructure

Improvement Project until the preject-is-completedsaccess along 4" Sreet Fast ( Formatted: Superscript )
and Circle Drive has been restored.

The City shall maintain the temporary access easement area as follows:

maintain the temporary road in a smooth, drivable state until 4 Street East and
Circle Drive have been restored to aggregate base surfacing, Once the roads have
been restored, remove the lemporary road and restore the topsoil. Before final
payment is made all rubbish and unused material due to or connected with the
construction, must be removed from the temporary access road area and the
premises left in good condition. Rock picking and disposal shall be done in all
areas disturbed by the temporary access road. Contractor may use manual labor
or mechanical equipment to pick up rocks. € stor-yv i isel

oo ~

pass-beipe-offoat from tha Geot an
Pooo ot Ors S rom—the Hiesta

“to-a-AHmum-denthaf 12 inehoo
oo U\.? U T Tmeires.T

]
Il rocks which are .5 inches and larger shall be removed and disposed of.

The City shall hold the Owner harmless from any claims of damages to persons or
premises resulting from the use, occupancy and possession of the property subject
to the easement by the City.

Owner shall not erect or permit any structure or obstruction on the property
subject to the easement, or change the ground elevation of the property subject to
the easement without the written consent of the City and shall not perform any act
that will interfere with or endanger with any utilities or any other structures or
facilities constructed, repaired, maintained, used, or operated by City on the
property subject to the easement.

All poles, wires, structures, and other facilities constructed, repaired, maintained,
used, or operated by City on the property subject to the easement shall be at the
City’s expense and shall remain the property of the City, removable at the option
of the City.

Owner shall not encumber, mortgage, or place any lien on the property subject to
the casement without the written consent of the City.

After the construction, installation, repair, maintenance, operation, use, or
replacement of any structure or facility on the property subject to the easement,
the City shall restore the property subject to the easement to as near as the original
condition as is reasonably possible and remove therefrom all debris, spoils, and
equipment resulting from or used in connection with construction, installation,
repair, maintenance, operation, use, or replacement,



“ F
8.9.  The Owner shall be compensated, by the Citv. a lump sum of $4.000.00 and an

additional $1.000 for each week bevond October 31. 2017, that the easement is
not returned to the Owner.

IN WITNESS WHEREOF, the parties have signed this agreement this day of

, 2016.

CITY OF TRACY
BY:

Mayor
BY:

Clerk

STATE OF MINNESOTA )
)ss.
COUNTY OF LYON )

The foregoing instrument was acknowledged before me this day of ,
2016, BY: _City of Tracy, a municipal public body under the laws of the State of Minnesota 3
BY: Stephen Ferrazzano. Mayor, and Michael Votca City Clerk, by authority of the City
Council and on behalf of said municipality

NOTARIAL STAMP OR SEAL

Notary Public

Lawrence Buysse, as Trustee of the Lawrence
Buysse Revocable Living Trust dated

April 19, 2019 and the Bonnie Buysse Revocable
Living Trust dated April 19, 2010

between paragraphs of the same style, No

bullets or numben’ng

ormatted: List Paragraph, Add space



Bonnie Buysse, as Trustee of the Lawrence
Buysse Revocable Living Trust dated

April 19, 2019 and the Bonnie Buysse Revocable
Living Trust dated April 19, 2010

STATE OF MINNESOTA )

)ss.
COUNTY OF LYON )
The foregoing instrument was acknowledged before me this day of

2016, by Lawrence Buysse and Bonnie Buysse, as Trustees of the Lawrence Buysse Revocable
Living Trust dated April 19, 2010 and Bonnie Buysse Revocable Living Trust dated April 19,
2010.

NOTARIAL STAMP OR SEAL

Notary Public

THIS INSTRUMENT WAS DRAFTED BY:

QUARNSTROM & DOERING, P.A.
BY: Matthew B. Gross

Tracy City Attorney

109 South Fourth Street

Marshall, Minnesota 56258

(507) 537-1441

Atty. Reg. No.: 0391610



372 MORGAN ST.
B WWW.TRACYNMN.ORG TRACY, MN 56175

tracychamber@iw.net 507-629-4021

November 8, 2016

City of Tracy

City Administrator
336 Morgan Street
Tracy MN 56175

The Tracy Area Chamber is preparing for the Parade of Lights, which will be held on Saturday
November 26th, 2016.

The Chamber is once again requesting the assistance of the City of Tracy for this event. We are
not requesting for complete closure of the listed streets but for a police escort from The
Caboose at 6pm down Morgan St to 4th Street over to Rowland St. then down 3rd Street to
South Street and over to the nursing home and O’Brien Courts.

If there are any questions or concerns, or if you need additional information, please contact me
at 629-4021. Thank you for your consideration.

Sincerely,

Kimberly Roggatz
Tracy Area Chamber Director
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Council Members,

It is the recommendation of the Planning Commission to change the current Ordinance Subdivision 5(D),
Section 3.10 in regards to lot size regulations. This change would be to allow new structures to be built
on existing lots with the stipulation that the new structure would be similar in size to the previous
structure while still meeting the setback requirements. This would be an effort to fill in the bare narrow
lots as well as keeping the neighborhood looking uniform as far as house sizes. Under the current code
these small narrow lots are unbuildable but could technically be built on if the new structure reflects the
same size as the previous structure did. The current ordinance indicates that the lot needs to be 100’ X
120’ to build on. There are many vacant lots that are smaller than that but has previously had a house
on them. It isthe recommendation that It would be allowed to build on these smaller lots as long as
the new structure is the same size or smaller than the previous structure was.



RESOLUTION NO. 2016-34

GRANTING CHARTER COMMUNICATIONS, INC.,‘i e
A FRANCHISE EXTENSION THROUGH DECEMBER 31, 2016

WHEREAS, on or about March 22, 2005, the City of Tracy, Minnesota (“City”) granted a
Cable Television Franchise (“Franchise”) to CC VIII Operating, LLC d/b/a Charter
Communications, Inc. (“Charter”); and

WHEREAS, the initial term of the Franchise expired on December 31, 2014; and

WHEREAS, the City adopted Resolution No. 2014-34 on November 17, 2014 extending
the term of the Franchise until June 30, 2015; and

WHEREAS, Charter executed said Resolution No. 2014-34 and agreed to continue
complying with the Franchise, as amended by the Resolution; and WHEREAS, the City adopted
Resolution No. 2015-7 on April 27, 2015 extending the term of the Franchise until December
31, 2015; and

WHEREAS, Charter executed said Resolution No. 2015-7 and agreed to continue
complying with the Franchise, as amended by the Resolution; and WHEREAS, the City adopted
Resolution No. 2016-2 on January 11, 2016 extending the term of the Franchise until June 30,
2016; and

WHEREAS, Charter executed said Resolution No. 2016-2 and agreed to continue
complying with the Franchise, as amended by the Resolution; and

WHEREAS, the City adopted Resolution No. 2016-16 on June 20, 2016 extending the
term of the Franchise until July 31, 2016; and

WHEREAS, the City adopted Resolution No. 2016-19 on July 25, 2016 extending the
term of the Franchise until August 31, 2016; and

WHEREAS, the City adopted Resolution No. 2016-21 on August 22, 2016 extending the



term of the Franchise until September 30, 2016; and

WHEREAS, the City adopted Resolution No. 2016-24 on September 26, 2016 extending
the term of the Franchise until October 31, 2016

WHEREAS, both the City and Charter desire to extend the term of the Franchise to
facilitate renewal negotiations under state and federal law.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Tracy,
Minnesota hereby resolves as follows:

1 The Franchise is hereby amended by extending the term of the Franchise from

November 1, 2016 through and including December 31, 2016.

2. Except as specifically modified hereby, the Franchise shall remain in full force

and effect.

3. The City and Charter hereby agree that neither waives any rights either may

have under the Franchise or applicable law.

4, This Resolution shall become effective upon the occurrence of both of the

following conditions: (1) The Resolution being passed and adopted by the Tracy City

Council and (2) Charter’s acceptance of this Resolution,

Adopted by the City Council of Tracy, Minnesota this 14™ day of November, 2016.

CITY OF TRACY, MINNESOTA

Mayor

ATTEST:

City Administrator



ACCEPTANCE
CC VIII Operating, LLC hereby acknowledges the City of Tracy Resolution No. ___
and hereby accepts the terms, provisions and recitals of the Resolution and

agrees to be bound by the Franchise to the extent consistent with applicable laws.

CC VIII OPERATING, LLC

By:

Its:

Sworn to before me this

day of , 2016.

Notary Public



Resolution Vacating a Portion of a Streetof
RESOLUTION NO.__2016-35
ARESOLUTION VACATING A PORTION OF HIGH STREET

THE CITY COUNCIL OF THE CITY OF TRACY, MINNESOTA DOES HEREBY
RESOLVE AS FOLLOWS:

WHEREAS, the City Council previously passed Resolution No. _2016-35__ noting its interest
in vacating pursuant to Minnesota Statute §412.851 a portion of High Street in the City of Tracy
between Block 7 and Lot One, Block 8 of the Cowles and Davis Addition to the City of Tracy
legally described as:

Beginning at the northeast corner of Lot One, Block 8 of the Cowles and Davis Addition
of the City of Tracy; thence west along the north line of Lot One, Block 8 to the
northwest corner of Lot One, Block 8, thence connecting to the southwest corner of
Block 7 of the Cowles and David Addition to the City of Tracy; thence east along the
south line of Block 7 to the southeast corner of Block 7 of the Cowles and Davis
Addition to the City of Tracy.

and setting a public hearing to consider the vacation of such street; and

WHEREAS, a public hearing to consider the vacation of such street was held on the 14™ day of
November, 2016, before the City Council in the City Hall located at 336 Morgan Street, Tracy,
Minnesota 56175 at 6:45 p.m after due published and posted notice had been given, as well as
personal mailed notice to all affected property owners by the City Clerk on the 3rd _ day of
_November__ , 2016 and all interested and affected persons were given an opportunity to voice
their concerns and be heard; and

WHEREAS, any person, corporation or public body owning or controlling easements contained
upon the property vacated, reserves the right to continue maintaining the same or to enter upon
such way or portion thereof vacated to maintain, repair, replace or otherwise attend thereto; and

WHEREAS, the Council in its discretion has determined that the vacation will benefit the public
interest because the vacation will allow for potential development of the area that was originally
platted for High Street, but a street was never constructed and this area remains unused and
vacant. The vacation will also facilitate the sale of the lots that abut the area of the vacated area
and will increase the tax basis of the City. F inally, the vacation will eliminate the City’s
responsibility to maintain this area.



WHEREAS, four-fifths of all members of the City Council concur in this resolution;

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF TRACY,
MINNESOTA, that such petition for vacation is hereby granted and the portion of High Street in
the City of Tracy between Block 7 and Lot One, Block 8 of the Cowles and Davis Addition to
the City of Tracy described as follows is hereby vacated:

Beginning at the northeast corner of Lot One, Block 8 of the Cowles and Davis Addition
of the City of Tracy; thence west along the north line of Lot One, Block 8 to the
northwest corner of Lot One, Block 8; thence connecting to the southwest corner of
Block 7 of the Cowles and David Addition to the City of Tracy; thence east along the
south line of Block 7 to the southeast corner of Block 7 of the Cowles and Davis
Addition to the City of Tracy.

BE IT FURTHER RESOLVED, that the Mayor and City Clerk are hereby authorized to sign
all documents necessary to effectuate the intent of this resolution.

Adopted by the Council this 14™ day of November, 2016.

EFFECTIVE DATE:

YES NAYS

Mayor, Stephen Ferrazzano

Council member Tam Schons

Council member Kurt Enderson

Council member Pam Cooreman

Council member Dale Johnson, Jr.



Approved:

Mayor

Attested by:

Clerk



Extract of Minutes of Meeting
of the City Council of the City
of Tracy, Lyon County, Minnesota

Pursuant to due call and notice thereof, a regular meeting of the City Council of the City of Tracy,
Minnesota, was duly held in the Council Chambers of the Municipal Building in said City on Monday,
November 14, 2016, commencing at 6:30 P.M.

The following members were present:

and the following were absent:

® ok ok ® % % EE

The Mayor announced that the next order of business was consideration of the proposals which
had been received for the purchase of the City’s General Obligation Bonds, Series 2016D, in the
aggregate principal amount of $530,000.

The Interim City Administrator presented a tabulation of the proposals that had been received in
the manner specified in the Terms of Proposal for the Bonds. The proposals were as set forth in
EXHIBIT A attached.

After due consideration of the proposals, Member then introduced the following
written resolution, the reading of which was dispensed with by unanimous consent, and moved its

adoption:
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RESOLUTION NO. __ 2016-37

A RESOLUTION AWARDING THE SALE OF GENERAL
OBLIGATION BONDS, SERIES 2016D, IN THE AGGREGATE
PRINCIPAL AMOUNT OF $530,000; FIXING THEIR FORM AND
SPECIFICATIONS; DIRECTING THEIR EXECUTION AND
DELIVERY; AND PROVIDING FOR THEIR PAYMENT

BE IT RESOLVED By the City Council of the City of Tracy, Lyon County, Minnesota
(the “City™), as follows:

Section 1. Sale of Bonds.
1.01. Background. It is determined that:

(a) The City engineer has recommended the construction of various improvements to the
City’s water and sewer system (the “Project”).

(b) The City is authorized by Minnesota Statutes, Chapter 475, as amended, and Minnesota
Statutes, Sections 115.46 and 444.075, as amended (collectively, the “Act™), to finance all or a portion of
the cost of the Project (the “Project Costs™) by the issuance of general obligation bonds of the City
payable from the net revenues of the water and sewer system and special assessments levied against
benefited property.

(c) Pursuant to a resolution adopted by the City Council of the City on October 10, 2016, the
City found it is necessary and expedient to the sound financial management of the affairs of the City to
issue its General Obligation Bonds, Series 2016D (the “Bonds”), in the aggregate principal amount of
$530,000, pursuant to the Act to provide financing for the Project.

(d) The City is authorized by Section 475.60, subdivision 2(9), of the Act to negotiate the
sale of the Bonds, it being determined that the City has retained an independent financial advisor in
connection with such sale. The actions of the City staff and the City’s municipal advisor in negotiating
the sale of the Bonds are ratified and confirmed in all aspects.

1.02.  Award to the Purchaser and Interest Rates. The proposal of ,
; (the “Purchaser™), to purchase the Bonds of the City is found and
determined to be a reasonable offer and is accepted, the proposal being to purchase the Bonds at a price of
$ (par amount of $530,000, plus original issue premium of $ , less
underwriter’s discount of § ), plus accrued interest to date of delivery, if any, for Bonds
bearing interest as follows:

Year Interest Rate Year Interest Rate
2018 % 2026 %
2019 2027

2020 2028

2021 2029

2022 2030

2023 2031
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2024 2032
2025

Net interest cost: %

1.03. Purchase Contract. The sum of $ , being the amount proposed by the
Purchaser in excess of $ , shall be credited to the Debt Service Fund hereinafter created or
deposited in the Project Fund hereinafter created, as determined by the Interim City Administrator of the
City in consultation with the City’s financial advisor. The Interim City Administrator is directed to retain
the good faith check of the Purchaser, pending completion of the sale of the Bonds, and to return the good
faith checks of the unsuccessful proposers. The Mayor and Interim City Administrator are directed to
execute a contract with the Purchaser on behalf of the City.

1.04.  Terms and Principal Amounts of the Bonds. The City will forthwith issue and sell the
Bonds pursuant to the Act in the total principal amount of $530,000, originally dated December 15, 2016,
in the denomination of $5,000 each or any integral multiple thereof, numbered No. R-1, upward, bearing
interest as above set forth, and maturing serially on February 1 in the years and amounts as follows:

Year Amount Year Amount
2018 h 2026 b
2019 2027

2020 2028

2021 2029

2022 2030

2023 2031

2024 2032

2025

1.05.  Optional Redemption. The City may elect on February 1, 2025, and on any day
thereafter to prepay Bonds due on or after February 1, 2026. Redemption may be in whole or in part and
if in part, at the option of the City and in such manner as the City will determine. If less than all Bonds of
a maturity are called for redemption, the City will notify DTC (as defined in Section 7 hereof) of the
particular amount of such maturity to be prepaid. DTC will determine by lot the amount of each
participant’s interest in such maturity to be redeemed and each participant will then select by lot the
beneficial ownership interests in such maturity to be redeemed. Prepayments will be at a price of par plus
accrued interest,

[1.06. Mandatory Redemption: Term Bonds. To be completed if term bonds are requested by the
Purchaser.]

Section 2. Registration and Payment.

2.01.  Registered Form. The Bonds will be issued only in fully registered form. The interest
thereon and, upon surrender of each Bond, the principal amount thereof, is payable by check or draft
issued by the Registrar described herein.

2.02.  Dates: Interest Payment Dates. Each Bond will be dated as of the last interest payment
date preceding the date of authentication to which interest on the Bond has been paid or made available
for payment, unless (i) the date of authentication is an interest payment date to which interest has been
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paid or made available for payment, in which case the Bond will be dated as of the date of authentication,
or (ii) the date of authentication is prior to the first interest payment date, in which case the Bond will be
dated as of the date of original issue. The interest on the Bonds will be payable on February 1 and August
I of each year, commencing August 1, 2017, to the registered owners of record thereof as of the close of
business on the fifteenth day of the immediately preceding month, whether or not that day is a business
day.

2.03.  Registration. The City will appoint a bond registrar, transfer agent, authenticating agent
and paying agent (the “Registrar™). The effect of registration and the rights and duties of the City and the
Registrar with respect thereto are as follows:

(a) Register. The Registrar must keep at its principal corporate trust office a bond
register in which the Registrar provides for the registration of ownership of Bonds and the
registration of transfers and exchanges of Bonds entitled to be registered, transferred or
exchanged.

(b) Transfer of Bonds. Upon surrender for transfer of a Bond duly endorsed by the
registered owner thereof or accompanied by a written instrument of transfer, in form satisfactory
to the Registrar, duly executed by the registered owner thereof or by an attorney duly authorized
by the registered owner in writing, the Registrar will authenticate and deliver, in the name of the
designated transferee or transferees, one or more new Bonds of a like aggregate principal amount
and maturity, as requested by the transferor. The Registrar may, however, close the books for
registration of any transfer after the fifteenth day of the month preceding each interest payment
date and until that interest payment date.

(c) Exchange of Bonds. When Bonds are surrendered by the registered owner for
exchange the Registrar will authenticate and deliver one or more new Bonds of a like aggregate
principal amount and maturity as requested by the registered owner or the owner’s attorney in
writing.

(d) Cancellation. Bonds surrendered upon transfer or exchange will be promptly
cancelled by the Registrar and thereafter disposed of as directed by the City.

(e) Improper or Unauthorized Transfer. When a Bond is presented to the Registrar
for transfer, the Registrar may refuse to transfer the Bond until the Registrar is satisfied that the
endorsement on the Bond or separate instrument of transfer is valid and genuine and that the
requested transfer is legally authorized. The Registrar will incur no liability for the refusal, in
good faith, to make transfers which it, in its judgment, deems improper or unauthorized.

63) Persons Deemed Owners. The City and the Registrar may treat the person in
whose name a Bond is registered in the bond register as the absolute owner of the Bond, whether
the Bond is overdue or not, for the purpose of receiving payment of, or on account of, the
principal of and interest on the Bond and for all other purposes, and payments so made to a
registered owner or upon the owner’s order will be valid and effectual to satisfy and discharge the
liability upon the Bond to the extent of the sum or sums so paid.

(g) Taxes. Fees and Charges. The Registrar may impose a charge upon the owner
thereof for a transfer or exchange of Bonds sufficient to reimburse the Registrar for any tax, fee
or other governmental charge required to be paid with respect to the transfer or exchange.
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(h) Mutilated, Lost, Stolen or Destroyed Bonds. If a Bond becomes mutilated or is
destroyed, stolen or lost, the Registrar will deliver a new Bond of like amount, number, maturity
date and tenor in exchange and substitution for and upon cancellation of the mutilated Bond or in
lieu of and in substitution for a Bond destroyed, stolen or lost, upon the payment of the
reasonable expenses and charges of the Registrar in connection therewith; and, in the case of a
Bond destroyed, stolen or lost, upon filing with the Registrar of evidence satisfactory to it that the
Bond was destroyed, stolen or lost, and of the ownership thereof, and upon furnishing to the
Registrar of an appropriate bond or indemnity in form, substance and amount satisfactory to it
and as provided by law, in which both the City and the Registrar must be named as obligees.
Bonds so surrendered to the Registrar will be cancelled by the Registrar and evidence of such
cancellation must be given to the City. If the mutilated, destroyed, stolen or lost Bond has
already matured or been called for redemption in accordance with its terms it is not necessary to
issue a new Bond prior to payment.

(i) Redemption. In the event any of the Bonds are called for redemption, notice
thereof identifying the Bonds to be redeemed will be given by the Registrar by mailing a copy of
the redemption notice by first class mail (postage prepaid) to the registered owner of each Bond
to be redeemed at the address shown on the registration books kept by the Registrar and by
publishing the notice if required by law. Failure to give notice by publication or by mail to
registered owners, or any defect therein, will not affect the validity of the proceedings for the
redemption of Bonds. Bonds so called for redemption will cease to bear interest after the
specified redemption date, provided that the funds for the redemption are on deposit with the
place of payment at that time.

2.04. Appointment of Initial Registrar. The City appoints Bond Trust Services Corporation,
Roseville, Minnesota, as the initial Registrar.  The Mayor and the Interim City Administrator are
authorized to execute and deliver, on behalf of the City, a contract with the Registrar. Upon merger or
consolidation of the Registrar with another corporation, if the resulting corporation is a bank or trust
company authorized by law to conduct such business, the resulting corporation is authorized to act as
successor Registrar. The City agrees to pay the reasonable and customary charges of the Registrar for the
services performed. The City reserves the right to remove the Registrar upon 30 days’ notice and upon
the appointment of a successor Registrar, in which event the predecessor Registrar must deliver all cash
and Bonds in its possession to the successor Registrar and must deliver the bond register to the successor
Registrar. On or before each principal or interest due date, without further order of this Council, the
Interim City Administrator must transmit to the Registrar money sufficient for the payment of all
principal and interest then due.

2.05.  Execution, Authentication and Delivery. The Bonds will be prepared under the direction
of the Interim City Administrator and executed on behalf of the City by the signatures of the Mayor and
the Interim City Administrator, provided that those signatures may be printed, engraved or lithographed
facsimiles of the originals. If an officer whose signature or a facsimile of whose signature appears on the
Bonds ceases to be such officer before the delivery of a Bond, that signature or facsimile will nevertheless
be valid and sufficient for all purposes, the same as if the officer had remained in office until delivery.
Notwithstanding such execution, a Bond will not be valid or obligatory for any purpose or entitled to any
security or benefit under this Resolution unless and until a certificate of authentication on the Bond has
been duly executed by the manual signature of an authorized representative of the Registrar. Certificates
of authentication on different Bonds need not be signed by the same representative. The executed
certificate of authentication on a Bond is conclusive evidence that it has been authenticated and delivered
under this Resolution. When the Bonds have been so prepared, executed and authenticated, the Interim
City Administrator will deliver the same to the Purchaser upon payment of the purchase price in
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accordance with the contract of sale heretofore made and executed, and the Purchaser is not obligated to
see to the application of the purchase price.

2.06.  Temporary Bonds. The City may elect to deliver in lieu of printed definitive Bonds one
or more typewritten temporary Bonds in substantially the form set forth in EXHIBIT B with such changes
as may be necessary to reflect more than one maturity in a single temporary bond. Upon the execution
and delivery of definitive Bonds the temporary Bonds will be exchanged therefor and cancelled.

Section 3. Form of Bond.

3.01.  Execution of Bonds. The Bonds will be printed or typewritten in substantially the form
as set forth in EXHIBIT B attached hereto.

3.02.  Approving Legal Opinion. The Interim City Administrator is authorized and directed to
obtain a copy of the proposed approving legal opinion of Kennedy & Graven, Chartered, Minneapolis,
Minnesota, which is to be complete except as to dating thereof and cause the opinion to be printed on or
accompany the Bonds.

Section 4. Payment: Security: Pledges and Covenants,

4.01.  Debt Service Fund. The City will continue to operate and maintain its Water Utility Fund
and Sewer Utility Fund to which will be credited all gross revenues of the water and sewer system,
respectively, and out of which will be paid all normal and reasonable expenses of current operations of
the water and sewer system. Any balances therein are deemed net revenues (the “Net Revenues™) and
will be transferred, from time to time, to a General Obligation Bonds, Series 2016D Debt Service Fund
(the “Debt Service Fund™) hereby created, which fund will be used only to pay principal of and interest on
the Bonds and any other bonds similarly authorized. There will always be retained in the Debt Service
Fund a sufficient amount to pay principal of and interest on all the Bonds, and the Interim City
Administrator must report any current or anticipated deficiency in the Debt Service Fund to the City
Council. There is appropriated to the Debt Service Fund (i) capitalized interest financed from Bond
proceeds, if any; (ii) special assessments, if any, levied or to be levied against benefitted property; (iii)
taxes, if any, which may hereinafter be levied for the payment of principal of and interest on the Bonds;
(iv) any other moneys appropriated by the City to the Debt Service Fund; (v) any amount over the
minimum purchase price of the Bonds paid by the Purchaser, to the extent designated for deposit in the
Debt Service Fund in accordance with Section 1.03, if any; and (vi) the accrued interest paid by the
Purchaser upon closing and delivery of the Bonds, if any.

4.02. Project Fund. The proceeds of the Bonds, less the appropriations made in Section 4.01,
together with any other funds appropriated during the construction of the Project financed by the Bonds,
will be deposited in a separate project fund (the “Project Fund™) to be used solely to defray expenses of
the Project and the payment of principal and interest on the Bonds prior to the completion and payment of
all costs of the Project. When the Project is completed and the cost thereof paid, the Project Fund is to be
closed and any balance therein is to be deposited in the Debt Service Fund.

4.03.  City Covenants. The City Council covenants and agrees with the holders of the Bonds
that so long as any of the Bonds remain outstanding and unpaid, it will keep and enforce the following
covenants and agreements:

(a) The City will continue to maintain and efficiently operate the water and sewer

system as a public utility and convenience free from competition of other like municipal utilities
and will cause all revenues therefrom to be deposited in bank accounts and credited to the water

489529v2 GAF TR150-32 6



and sewer system funds as hereinabove provided, and will make no expenditures from those
accounts except for a duly authorized purpose and in accordance with this resolution.

(b) The City will also maintain the Debt Service Fund as a separate account and will
cause money to be credited thereto from time to time, out of Net Revenues from the water and
sewer system in sums sufficient, together with any special levied or to be levied against benefitted
property, to pay principal of and interest on the Bonds when due.

(c) The City will keep and maintain proper and adequate books of records and
accounts separate from all other records of the City in which will be complete and correct entries
as to all transactions relating to the water and sewer system and which will be open to inspection
and copying by any bondholder, or the bondholder’s agent or attorney, at any reasonable time,
and it will furnish certified transcripts therefrom upon request and upon payment of a reasonable
fee therefor, and said account will be audited at least annually by a qualified public accountant
and statements of such audit and report will be furnished to all bondholders upon request.

(d) The City Council will cause persons handling revenues of the water and sewer
system to be bonded in reasonable amounts for the protection of the City and the bondholders and
will cause the funds collected on account of the operations of the water and sewer system to be
deposited in a bank whose deposits are guaranteed under the Federal Deposit Insurance Law.

(e) The Council will keep the water and sewer system insured at all times against
loss by fire, tornado and other risks customarily insured against with an insurer or insurers in
good standing, in such amounts as are customary for like systems, to protect the holders, from
time to time, of the Bonds and the City from any loss due to any such casualty and will apply the
proceeds of such insurance to make good any such loss.

(f) The City and each and all of its officers will punctually perform all duties with
reference to the water and sewer system as required by law.,

(2) The City will impose and collect charges of the nature authorized by Sections
115.46 and 444.075 of the Act, at the times and in the amounts required to produce Net Revenues
adequate, together with special assessments, if any, levied or to be levied against benefitted
property, to pay all principal and interest when due on the Bonds and to create and maintain such
reserves securing said payments as may be provided in this resolution.

(h) The City Council will levy general ad valorem taxes on all taxable property in the
City when required to meet any deficiency in Net Revenues and special assessments, if any.

4.04.  General Obligation Pledge. For the prompt and full payment of the principal of and interest
on the Bonds, as the same respectively become due, the full faith, credit and taxing powers of the City will be
and are hereby irrevocably pledged. If the balance in the Debt Service Fund is ever insufficient to pay all
principal and interest then due on the Bonds and any other bonds payable therefrom, the deficiency will be
promptly paid out of monies in the general fund of the City which are available for such purpose, and such
general fund may be reimbursed with or without interest from the Debt Service Fund when a sufficient
balance is available therein.

4.05. Debt Service Coverage. It is hereby determined that the estimated collection of Net
Revenues from the water and sewer system of the City, together with special assessments, if any, for the
payment of principal and interest on the Bonds will produce at least five percent in excess of the amount
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needed to meet, when due, the principal and interest payments on the Bonds and that no tax levy is
needed at this time.

4.06.  Certificate of County Auditor/Treasurer as to Registration.  The Interim City
Administrator is authorized and directed to file a certified copy of this resolution with the County
Auditor/Treasurer of Lyon County, Minnesota, and to obtain the certificate required by Section 475.63 of
the Act.

4.07.  State Credit Enhancement.

(a) Pursuant to a resolution adopted by the City Council on October 10, 2016, the City Council
authorized and directed City staff to enter the City into a Credit Enhancement Program Agreement (the
“Credit Agreement”) with the Minnesota Public Facilities Authority (the “Authority”). Pursuant to
Minnesota Statutes, Section 446A.086, as amended (the “Credit Enhancement Act”), the State of
Minnesota, acting through the Authority, may provide a guarantee of any deficiency of debt service
payments on the Bonds. Pursuant to the Credit Enhancement Act, the City makes the following
representations and covenants:

(1) the City will notify the Authority of any default or potential default in the
payment of principal or interest due on the Bonds;

(ii) the City will deposit with the Registrar all payments of principal and interest due
on the Bonds at least three business days prior to the payment due date;

(iii)  the agreement the City enters into with the Registrar will include all provisions
required by the Credit Enhancement Act; and

(iv)  the City will comply with all provisions of the Credit Agreement and with the
Credit Enhancement Act.

(b) Pursuant to subdivision 3 of the Credit Enhancement Act, the City acknowledges and
agrees that the Registrar is required to inform the Minnesota Commissioner of Management and Budget
and the Authority if the Registrar becomes aware of a default or potential default in the payment of
principal or interest on the Bonds or if, on the day two business days before the date a payment is due on
the Bonds, there are insufficient funds to make the payment on deposit with the Registrar.

Section 5. Authentication of Transcript.

5.01.  City Proceedings and Records. The officers of the City are authorized and directed to
prepare and furnish to the Purchaser and to the attorneys approving the Bonds, certified copies of
proceedings and records of the City relating to the Bonds and to the financial condition and affairs of the
City, and such other certificates, affidavits and transcripts as may be required to show the facts within
their knowledge or as shown by the books and records in their custody and under their control, relating to
the validity and marketability of the Bonds, and such instruments, including any heretofore furnished, will
be deemed representations of the City as to the facts stated therein.

5.02.  Certification as to Official Statement. The Mayor and Interim City Administrator are
authorized and directed to certify that they have examined the Official Statement prepared and circulated
in connection with the issuance and sale of the Bonds and that to the best of their knowledge and belief
the Official Statement is a complete and accurate representation of the facts and representations made
therein as of the date of the Official Statement.
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5.03.  Other Certificates. The Mayor and the Interim City Administrator are hereby authorized
and directed to furnish to the Purchaser at the closing such certificates as are required as a condition of
sale. Unless litigation shall have been commenced and be pending questioning the Bonds or the
organization of the City or incumbency of its officers, at the closing the Mayor and the Interim City
Administrator shall also execute and deliver to the Purchaser a suitable certificate as to absence of
material litigation, and the Interim City Administrator shall also execute and deliver a certificate as to
payment for and delivery of the Bonds.

5.04. Payment of Costs of Issuance. The City authorizes the Purchaser to forward the amount
of Bond proceeds allocable to the payment of issuance expenses to KleinBank, Chaska, Minnesota on the
closing date for further distribution as directed by the City’s municipal advisor, Ehlers & Associates, Inc.

Section 6. Tax Covenant.

6.01.  Tax-Exempt Bonds. The City covenants and agrees with the holders from time to time of
the Bonds that it will not take or permit to be taken by any of its officers, employees or agents any action
which would cause the interest on the Bonds to become subject to taxation under the Internal Revenue
Code of 1986, as amended (the “Code™), and the Treasury Regulations promulgated thereunder, in effect
at the time of such actions, and that it will take or cause its officers, employees or agents to take, all
affirmative action within its power that may be necessary to ensure that such interest will not become
subject to taxation under the Code and applicable Treasury Regulations, as presently existing or as
hereafter amended and made applicable to the Bonds.

6.02.  Rebate. The City will comply with requirements necessary under the Code to establish
and maintain the exclusion from gross income of the interest on the Bonds under Section 103 of the Code,
including without limitation requirements relating to temporary periods for investments, limitations on
amounts invested at a yield greater than the yield on the Bonds, and the rebate of excess investment
earnings to the United States.

6.03.  Not Private Activity Bonds. The City further covenants not to use the proceeds of the
Bonds or to cause or permit them or any of them to be used, in such a manner as to cause the Bonds to be
“private activity bonds™ within the meaning of Sections 103 and 141 through 150 of the Code.

6.04. Qualified Tax-Exempt Obligations. In order to qualify the Bonds as “qualified
tax-exempt obligations™ within the meaning of Section 265(b)(3) of the Code, the City makes the
following factual statements and representations:

(a) the Bonds are not “private activity bonds” as defined in Section 141 of the Code;

(b) the City designates the Bonds as “qualified tax-exempt obligations™ for purposes
of Section 265(b)(3) of the Code;

(c) the reasonably anticipated amount of tax-exempt obligations (other than private
activity bonds that are not qualified 501(c)(3) bonds) which will be issued by the City (and all
subordinate entities of the City) during calendar year 2016 will not exceed $10,000,000; and

(d) not more than $10,000,000 of obligations issued by the City during calendar year
2016 have been designated for purposes of Section 265(b)(3) of the Code.
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6.05.  Procedural Requirements. The City will use its best efforts to comply with any federal
procedural requirements which may apply in order to effectuate the designations made by this section.
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Section 7. Book-Entry System; Limited Obligation of City.

7.01.  DTC. The Bonds will be initially issued in the form of a separate single typewritten or
printed fully registered Bond for each of the maturities set forth in Section 1.04 hereof. Upon initial
issuance, the ownership of each Bond will be registered in the registration books kept by the Registrar in
the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York, and its
successors and assigns (“DTC”). Except as provided in this section, all of the outstanding Bonds will be
registered in the registration books kept by the Registrar in the name of Cede & Co., as nominee of DTC.

7.02.  Participants. With respect to Bonds registered in the registration books kept by the
Registrar in the name of Cede & Co., as nominee of DTC, the City, the Registrar and the Paying Agent
will have no responsibility or obligation to any broker dealers, banks and other financial institutions from
time to time for which DTC holds Bonds as securities depository (the “Participants™) or to any other
person on behalf of which a Participant holds an interest in the Bonds, including but not limited to any
responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or any
Participant with respect to any ownership interest in the Bonds, (ii) the delivery to any Participant or any
other person (other than a registered owner of Bonds, as shown by the registration books kept by the
Registrar), of any notice with respect to the Bonds, including any notice of redemption, or (iii) the
payment to any Participant or any other person, other than a registered owner of Bonds, of any amount
with respect to principal of, premium, if any, or interest on the Bonds. The City, the Registrar and the
Paying Agent may treat and consider the person in whose name each Bond is registered in the registration
books kept by the Registrar as the holder and absolute owner of such Bond for the purpose of payment of
principal, premium and interest with respect to such Bond, for the purpose of registering transfers with
respect to such Bond, and for all other purposes. The Paying Agent will pay all principal of, premium, if
any, and interest on the Bonds only to or on the order of the respective registered owners, as shown in the
registration books kept by the Registrar, and all such payments will be valid and effectual to fully satisfy
and discharge the City’s obligations with respect to payment of principal of, premium, if any, or interest
on the Bonds to the extent of the sum or sums so paid. No person other than a registered owner of Bonds,
as shown in the registration books kept by the Registrar, will receive a certificated Bond evidencing the
obligation of this resolution. Upon delivery by DTC to the Interim City Administrator of a written notice
to the effect that DTC has determined to substitute a new nominee in place of Cede & Co., the words
“Cede & Co.” will refer to such new nominee of DTC; and upon receipt of such a notice, the Interim City
Administrator will promptly deliver a copy of the same to the Registrar and Paying Agent.

7.03. Representation Letter. The City has heretofore executed and delivered to DTC a Blanket
Issuer Letter of Representations (the “Representation Letter””) which shall govern payment of principal of,
premium, if any, and interest on the Bonds and notices with respect to the Bonds. Any Paying Agent or
Registrar subsequently appointed by the City with respect to the Bonds will agree to take all action
necessary for all representations of the City in the Representation Letter with respect to the Registrar and
Paying Agent, respectively, to be complied with at all times.

7.04.  Transfers Outside Book-Entry System. In the event the City, by resolution of the City
Council, determines that it is in the best interests of the persons having beneficial interests in the Bonds
that they be able to obtain Bond certificates, the City will notify DTC, whereupon DTC will notify the
Participants, of the availability through DTC of Bond certificates. In such event the City will issue,
transfer and exchange Bond certificates as requested by DTC and any other registered owner in
accordance with the provisions of this Resolution. DTC may determine to discontinue providing its
services with respect to the Bonds at any time by giving notice to the City and discharging its
responsibilities with respect thereto under applicable law. In such event, if no successor securities
depository is appointed, the City will issue and the Registrar will authenticate Bond certificates in
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accordance with this resolution and the provisions hereof will apply to the transfer, exchange and method
of payment thereof.

7.05.  Payments to Cede & Co. Notwithstanding any other provision of this Resolution to the
contrary, so long as a Bond is registered in the name of Cede & Co., as nominee of DTC, payments with
respect to principal of, premium, if any, and interest on the Bond and all notices with respect to the Bond
will be made and given, respectively in the manner provided in DTC’s Operational Arrangements, as set
forth in the Representation Letter.

Section 8. Continuing Disclosure.

8.01.  City Compliance with Provisions of Continuing Disclosure Certificate. The City hereby
covenants and agrees that it will comply with and carry out all of the provisions of the Continuing
Disclosure Certificate. Notwithstanding any other provision of this Resolution, failure of the City to
comply with the Continuing Disclosure Certificate will not be considered an event of default with respect
to the Bonds; however, any bondholder may take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause the City to comply with its
obligations under this section.

8.02.  Execution of Continuing Disclosure Certificate. “Continuing Disclosure Certificate”
means that certain Continuing Disclosure Certificate executed by the Mayor and Interim City
Administrator and dated the date of issuance and delivery of the Bonds, as originally executed and as it
may be amended from time to time in accordance with the terms thereof.

Section 9. Defeasance. When all Bonds and all interest thereon have been discharged as
provided in this section, all pledges, covenants and other rights granted by this resolution to the holders of the
Bonds will cease, except that the pledge of the full faith and credit of the City for the prompt and full
payment of the principal of and interest on the Bonds will remain in full force and effect. The City may
discharge all Bonds which are due on any date by depositing with the Registrar on or before that date a sum
sufficient for the payment thereof in full. If any Bond should not be paid when due, it may nevertheless be
discharged by depositing with the Registrar a sum sufficient for the payment thereof in full with interest
accrued to the date of such deposit.

(The remainder of this page is intentionally left blank.)
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The motion for the adoption of the foregoing resolution was duly seconded by Member

. and upon vote being taken thereon, the following voted in favor thereof:

and the following voted against the same:

whereupon said resolution was declared duly passed and adopted.
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EXHIBIT A

PROPOSALS
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EXHIBIT B

FORM OF BOND

No. R- UNITED STATES OF AMERICA $
STATE OF MINNESOTA
COUNTY OF LYON
CITY OF TRACY

GENERAL OBLIGATION BONDS
SERIES 2016D

Date of
Rate Maturity Original Issue CUSIP

February 1,20 December 15, 2016

Registered Owner: Cede & Co.

The City of Tracy, Minnesota, a duly organized and existing municipal corporation in Lyon
County, Minnesota (the “City”), acknowledges itself to be indebted and for value received hereby
promises to pay to the Registered Owner specified above or registered assigns, the principal sum of
$ on the maturity date specified above, with interest thereon from the date hereof at the
annual rate specified above, payable February 1 and August 1 in each year, commencing August 1, 2017,
to the person in whose name this Bond is registered at the close of business on the fifteenth day (whether
or not a business day) of the immediately preceding month. The interest hereon and, upon presentation
and surrender hereof, the principal hereof are payable in lawful money of the United States of America by
check or draft by Bond Trust Services Corporation, Roseville, Minnesota, as Registrar, Paying Agent,
Transfer Agent and Authenticating Agent, or its designated successor under the Resolution described
herein. For the prompt and full payment of such principal and interest as the same respectively become
due, the full faith and credit and taxing powers of the City have been and are hereby irrevocably pledged.

The City may elect on February 1, 2025, and on any day thereafter to prepay Bonds due on or
after February 1, 2026. Redemption may be in whole or in part and if in part, at the option of the City and
in such manner as the City will determine. If less than all Bonds of a maturity are called for redemption,
the City will notify The Depository Trust Company (“DTC”) of the particular amount of such maturity to
be prepaid. DTC will determine by lot the amount of each participant’s interest in such maturity to be
redeemed and each participant will then select by lot the beneficial ownership interests in such maturity to
be redeemed. Prepayments will be at a price of par plus accrued interest.

The City Council has designated the issue of Bonds of which this Bond forms a part as “qualified
tax-exempt obligations” within the meaning of Section 265(b)(3) of the Internal Revenue Code of 1986,
as amended (the “Code”) relating to disallowance of interest expense for financial institutions and within
the $10 million limit allowed by the Code for the calendar year of issue.

This Bond is one of an issue in the aggregate principal amount of $530,000, all of like original
issue date and tenor, except as to number, maturity date, redemption privilege, and interest rate, all issued
pursuant to a resolution adopted by the City Council on November 14, 2016 (the “Resolution™), for the
purpose of providing money to aid in financing various improvements to the water and sewer system of
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the City, pursuant to and in full conformity with the home rule charter and the Constitution and laws of
the State of Minnesota, including Minnesota Statutes, Chapter 475, as amended, and Minnesota Statutes,
Sections 115.46 and 444.075, as amended, and the principal hereof and interest hereon are payable
primarily from the net revenues of the water and sewer system of the City in a special debt service fund of
the City and special assessments, if any, levied or to be levied against benefitted property, as set forth in the
Resolution to which reference is made for a full statement of rights and powers thereby conferred. The
full faith and credit of the City are irrevocably pledged for payment of this Bond and the City Council has
obligated itself to levy ad valorem taxes on all taxable property in the City in the event of any deficiency
in net revenues pledged together with special assessments, if any, which taxes may be levied without
limitation as to rate or amount. The Bonds of this series are issued only as fully registered Bonds in
denominations of $5,000 or any integral multiple thereof of single maturities.

IT IS HEREBY CERTIFIED AND RECITED That in and by the Resolution, the City has
covenanted and agreed that it will continue to own and operate the water and sewer system free from
competition by other like municipal utilities; that adequate insurance on said system and suitable fidelity
bonds on employees will be carried; that proper and adequate books of account will be kept showing all
receipts and disbursements relating to the Water Utility Fund and Sewer Utility Fund, into which it will
pay all of the gross revenues from the water and sewer system, respectively; that it will also create and
maintain a General Obligation Bonds, Series 2016D Debt Service Fund, into which it will pay, out of the
net revenues from the water and sewer system a sum sufficient, together with any special assessments, to
pay principal hereof and interest thereon when due; and that it will provide, by ad valorem tax levies, for
any deficiency in required net revenues of the water and sewer system and special assessments.

As provided in the Resolution and subject to certain limitations set forth therein, this Bond is
transferable upon the books of the City at the principal office of the Registrar, by the registered owner
hereof in person or by the owner’s attorney duly authorized in writing upon surrender hereof together
with a written instrument of transfer satisfactory to the Registrar, duly executed by the registered owner
or the owner’s attorney; and may also be surrendered in exchange for Bonds of other authorized
denominations. Upon such transfer or exchange the City will cause a new Bond or Bonds to be issued in
the name of the transferee or registered owner, of the same aggregate principal amount, bearing interest at
the same rate and maturing on the same date, subject to reimbursement for any tax, fee or governmental
charge required to be paid with respect to such transfer or exchange.

The City and the Registrar may deem and treat the person in whose name this Bond is registered
as the absolute owner hereof, whether this Bond is overdue or not, for the purpose of receiving payment
and for all other purposes, and neither the City nor the Registrar will be affected by any notice to the
contrary.

IT IS HEREBY CERTIFIED, RECITED, COVENANTED AND AGREED that all acts,
conditions and things required by the home rule charter and the Constitution and laws of the State of
Minnesota to be done, to exist, to happen and to be performed preliminary to and in the issuance of this
Bond in order to make it a valid and binding general obligation of the City in accordance with its terms,
have been done, do exist, have happened and have been performed as so required, and that the issuance of
this Bond does not cause the indebtedness of the City to exceed any constitutional or statutory limitation
of indebtedness.

This Bond is not valid or obligatory for any purpose or entitled to any security or benefit under

the Resolution until the Certificate of Authentication hereon has been executed by the Registrar by
manual signature of one of its authorized representatives.
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IN WITNESS WHEREOF, the City of Tracy, Minnesota, by its City Council, has caused this
Bond to be executed on its behalf by the facsimile or manual signatures of the Mayor and Interim City
Administrator and has caused this Bond to be dated as of the date set forth below.

Dated: December 15, 2016

CITY OF TRACY, MINNESOTA

(Facsimile) (Facsimile)
Mayor Interim City Administrator

CERTIFICATE OF AUTHENTICATION
This is one of the Bonds delivered pursuant to the Resolution mentioned within.

BOND TRUST SERVICES CORPORATION

By

Authorized Representative

ABBREVIATIONS

The following abbreviations, when used in the inscription on the face of this Bond, will be
construed as though they were written out in full according to applicable laws or regulations:

TEN COM -- as tenants in common UNIF GIFT MIN ACT
Custodian
(Cust) (Minor)
TEN ENT -- as tenants by entireties under Uniform Gifts or Transfers to Minors

Act, State of

JT TEN -- as joint tenants with right of
survivorship and not as tenants in common

Additional abbreviations may also be used though not in the above list.
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ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto
the within Bond and all rights thereunder, and does
hereby irrevocably constitute and appoint attorney to transfer the said
Bond on the books kept for registration of the within Bond, with full power of substitution in the
premises.

Dated:

Notice: The assignor’s signature to this assignment must correspond with the name as it
appears upon the face of the within Bond in every particular, without alteration or
any change whatever.

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by a financial institution that is a member of the Securities
Transfer Agent Medallion Program (“STAMP”™), the Stock Exchange Medallion Program (“SEMP™), the
New York Stock Exchange, Inc. Medallion Signatures Program (“MSP”) or other such “signature
guarantee program” as may be determined by the Registrar in addition to, or in substitution for, STAMP,
SEMP or MSP, all in accordance with the Securities Exchange Act of 1934, as amended.

The Registrar will not effect transfer of this Bond unless the information concerning the assignee
requested below is provided.

Name and Address:

(Include information for all joint owners if this Bond is
held by joint account.)

Please insert social security or other identifying
number of assignee

489529v2 GAF TR150-32 B-4



PROVISIONS AS TO REGISTRATION

The ownership of the principal of and interest on the within Bond has been registered on the
books of the Registrar in the name of the person last noted below.

Signature of
Date of Registration Registered Owner Officer of Registrar

Cede & Co.
Federal ID #13-2555119
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STATE OF MINNESOTA )
)
COUNTY OF LYON ) SS.
)
)

CITY OF TRACY

I, the undersigned, being the duly qualified and acting Interim City Administrator of the City of
Tracy, Minnesota (the “City”), do hereby certify that I have carefully compared the attached and
foregoing extract of minutes of a special meeting of the City Council of the City held on November 14,
2016, with the original minutes on file in my office and the extract is a full, true and correct copy of the
minutes insofar as they relate to the issuance and sale of the City’s General Obligation Bonds, Series
2016D, in the aggregate principal amount of $530,000.

WITNESS My hand officially as such Interim City Administrator and the corporate seal of the

City this day of , 2016.

Interim City Administrator
Tracy, Minnesota

(SEAL)
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STATE OF MINNESOTA CERTIFICATE OF AUDITOR/TREASURER
AS TO REGISTRATION WHERE
COUNTY OF LYON NO AD VALOREM TAX LEVY

I, the undersigned County Auditor/Treasurer of Lyon County, Minnesota, hereby certify that a
certified copy of a resolution adopted by the City Council of the City of Tracy, Minnesota (the “City™), on
November 14, 2016 relating to the City’s General Obligation Bonds, Series 2016D, in the aggregate
principal amount of $530,000, dated December 15, 2016, has been filed in my office and said obligations
have been registered on the register of obligations in my office.

WITNESS My hand and official seal this day of , 2016.

AUDITOR/TREASURER,
LYON COUNTY, MINNESOTA

By

Its

(SEAL)
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Extract of Minutes of Meeting
of the City Council of the City of
Tracy, Lyon County, Minnesota

Pursuant to due call and notice thereof, a regular meeting of the City Council of the City of
Tracy, Minnesota, was duly held in the Council Chambers of the Municipal Building in said City on
Monday, November 14, 2016, commencing at 6:30 P.M.

The following members were present:

and the following were absent:

* % % * % % * % %

The Mayor announced that the next order of business was consideration of the proposals which
had been received for the purchase of the City’s General Obligation Temporary Bonds, Series 2016C, to
be issued in the original aggregate principal amount of $8,315,000.

The Interim City Administrator presented a tabulation of the proposals that had been received in
the manner specified in the Terms of Proposal for the Bonds. The proposals were as set forth in
EXHIBIT A attached.

After due consideration of the proposals, Member then introduced the following
written resolution, the reading of which was dispensed with by unanimous consent, and moved its

adoption:
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RESOLUTION NO. __ 2016-38

A RESOLUTION AWARDING THE SALE OF GENERAL
OBLIGATION TEMPORARY BONDS, SERIES 2016C, IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $8,315,000;
FIXING THEIR FORM AND SPECIFICATIONS; DIRECTING
THEIR EXECUTION AND DELIVERY; AND PROVIDING FOR
THEIR PAYMENT

BE IT RESOLVED By the City Council of the City of Tracy, Lyon County, Minnesota (the
“City™) as follows:

Section [. Sale of Bonds.

1.01. Background; Authorization.

(a) The City is undertaking various improvements to the water and sewer system of
the City (the “Project™), pursuant to Minnesota Statutes, Chapters 444 and 475, as amended, and
Minnesota Statutes, Section 115.46 (collectively, the “Act™).

(b) The City has obtained a commitment for financing from the United States
Department of Agriculture’s Rural Development Department in the following amounts: (i) in an
amount not to exceed $2,663,000 for the first phase of the Project, which includes improvements
to the waterlines, storm sewer lines, and wastewater collection systems of the City (the “Phase |
Loan”); and (ii) in an amount not to exceed $7,071,000 for the second phase of the Project,
which includes improvements to the wastewater treatment systems of the City (the “Phase II
Loan” and, together with the Phase I Loan, the “Loans™). The financing will be provided to the
City pursuant to the requirements listed in the April 28, 2015 Letter of Conditions related to the
Phase I Loan, and the September 14, 2015 Letter of Conditions related to the Phase II Loan, each
of which was provided to the City via letter from the United States Department of Agriculture’s
Rural Development Department.

(©) Pursuant to the Act and Minnesota Statutes, Section 475.61, subdivisions 5 and
6, in anticipation of the receipt of the Loans, the City is authorized to issue and sell temporary
obligations to provide temporary financing for a portion of the costs of the Project.

() The City Council finds it necessary and expedient to the sound financial
management of the affairs of the City to issue the City’s General Obligation Temporary Bonds,
Series 2016C (the “Bonds™), in the original aggregate principal amount of $8,315,000, pursuant
to the Act, to provide temporary financing for costs of the Project in anticipation of receipt of the
Phase I Loan and a portion of the Phase II Loan.

(d) The City is authorized by Section 475.60, subdivision 2(9) of the Act to
negotiate the sale of the Bonds, it being determined that the City has retained an independent
financial advisor in connection with such sale. The actions of the City staff and municipal
advisor in negotiating the sale of the Bonds are ratified and confirmed in all aspects.

1.02.  Award to the Purchaser and Interest Rate. The proposal of ,
(the “Purchaser™), to purchase the Bonds is hereby found and determined to be
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a reasonable offer and is hereby accepted, the proposal being to purchase the Bonds at a price of
$ (par amount of $8,315,000, plus original issue premium of $ , less underwriter’s
discount of § ), plus accrued interest to date of delivery, if any, for the Bonds bearing interest as
follows:

Year Interest Rate

2019 %

True interest cost: %

1.03.  Purchase Contract. The Mayor and Interim City Administrator are directed to execute a
contract with the Purchaser on behalf of the City.

1.04.  Terms and Principal Amount of the Bonds. The City will forthwith issue and sell the
Bonds, pursuant to the Act, in the total principal amount of $8,315,000, originally dated as of December 15,
2016, in denominations of $5,000 each or any integral multiple thereof, numbered No. R-1, upward, bearing
interest as above set forth, and maturing on December 1 in the year and amount as follows:

Year Amount

2019 $8,315,000

1.05.  Optional Redemption. The City may elect on December 1, 2017, and on any day thereafter
to prepay the Bonds. Redemption may be in whole or in part and if in part, at the option of the City and in
such manner as the City will determine. If less than all of the Bonds are called for redemption, the City will
notify DTC (as defined in Section 7 hereof) of the particular amount of such maturity to be prepaid. DTC
will determine by lot the amount of each participant’s interest in such maturity to be redeemed and each
participant will then select by lot the beneficial ownership interests in such maturity to be redeemed.
Prepayments will be at a price of par plus accrued interest.

Section 2. Registration and Payment.

2.01. Registered Form. The Bonds will be issued only in fully registered form. The interest
thereon and, upon surrender of the Bonds, the principal amount thereof, is payable by check or draft issued
by the Registrar described herein.

2.02.  Dates; Interest Payment Dates. The Bonds will be dated as of the last interest payment date
preceding the date of authentication to which interest on the Bonds has been paid or made available for
payment, unless (i) the date of authentication is an interest payment date to which interest has been paid or
made available for payment, in which case the Bonds will be dated as of the date of authentication, or (ii)
the date of authentication is prior to the first interest payment date, in which case the Bonds will be dated as
of the date of original issue. The interest on the Bonds is payable on June 1 and December | of each year,
commencing June 1, 2017, to the registered owners of record thereof as of the close of business on the
fifteenth day of the immediately preceding month, whether or not such day is a business day.

2.03. Registration. The City will appoint a bond registrar, transfer agent, authenticating agent
and paying agent (the “Registrar”). The effect of registration and the rights and duties of the City and the
Registrar with respect thereto are as follows:
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(a) Register. The Registrar must keep at its principal corporate trust office a bond
register in which the Registrar provides for the registration of ownership of the Bonds and the
registration of transfers and exchanges of the Bonds entitled to be registered, transferred or
exchanged.

(b) Transfer of the Bonds. Upon surrender for transfer of the Bonds duly endorsed by
the registered owner thereof or accompanied by a written instrument of transfer, in form satisfactory
to the Registrar, duly executed by the registered owner thereof or by an attorney duly authorized by
the registered owner in writing, the Registrar will authenticate and deliver, in the name of the
designated transferee or transferees, one or more new Bonds of a like aggregate principal amount
and maturity, as requested by the transferor. The Registrar may, however, close the books for
registration of any transfer after the fifteenth day of the month preceding each interest payment date
and until that interest payment date.

(c) Exchange of Bonds. If the Bonds are surrendered by the registered owner for
exchange, the Registrar will authenticate and deliver one or more new Bonds of a like aggregate
principal amount and maturity as requested by the registered owner or the owner’s attorney in
writing.

(d) Cancellation. The Bonds surrendered upon transfer or exchange will be promptly
cancelled by the Registrar and thereafter disposed of as directed by the City.

(e) Improper or Unauthorized Transfer. If the Bonds are presented to the Registrar for
transfer, the Registrar may refuse to transfer the Bonds until the Registrar is satisfied that the
endorsement on the Bonds or separate instrument of transfer is valid and genuine and that the
requested transfer is legally authorized. The Registrar will incur no liability for the refusal, in good
faith, to make transfers which it, in its Jjudgment, deems improper or unauthorized.

) Persons Deemed Owners. The City and the Registrar may treat the person in
whose name the Bonds are registered in the bond register as the absolute owner of the Bonds,
whether the Bonds are overdue or not, for the purpose of receiving payment of, or on account of,
the principal of and interest on the Bonds and for all other purposes, and payments so made to a
registered owner or upon the owner’s order will be valid and effectual to satisfy and discharge the
liability upon the Bonds to the extent of the sum or sums so paid.

(2) Taxes, Fees and Charges. The Registrar may impose a charge upon the owner
thereof for a transfer or exchange of Bonds sufficient to reimburse the Registrar for any tax, fee or
other governmental charge required to be paid with respect to the transfer or exchange.

(h) Mutilated, Lost, Stolen or Destroyed Bond. If a Bond becomes mutilated or is
destroyed, stolen or lost, the Registrar will deliver a new Bond of like amount, number, maturity
date and tenor in exchange and substitution for and upon cancellation of the mutilated Bond or in
lieu of and in substitution for the Bond destroyed, stolen or lost, upon the payment of the reasonable
expenses and charges of the Registrar in connection therewith; and, in the case of the Bond
destroyed, stolen or lost, upon filing with the Registrar of evidence satisfactory to it that the Bond
was destroyed, stolen or lost, and of the ownership thereof, and upon furnishing to the Registrar an
appropriate bond or indemnity in form, substance and amount satisfactory to it and as provided by
law, in which both the City and the Registrar must be named as obligees. The Bond so surrendered
to the Registrar will be cancelled by the Registrar and evidence of such cancellation must be given

489528v2 GAF TR150-32 4



to the City. If the mutilated, destroyed, stolen or lost Bond has already matured or been called for
redemption in accordance with its terms it is not necessary to issue a new Bond prior to payment.

6))] Redemption. In the event the Bonds are called for redemption, notice thereof
identifying the Bonds to be redeemed will be given by the Registrar by mailing a copy of the
redemption notice by first class mail (postage prepaid) to the registered owner of the Bonds to be
redeemed at the address shown on the registration books kept by the Registrar and by publishing the
notice if required by law. Failure to give notice by publication or by mail to any registered owner,
or any defect therein, will not affect the validity of the proceedings for the redemption of the Bonds.
The Bonds so called for redemption will cease to bear interest after the specified redemption date,
provided that the funds for the redemption are on deposit with the place of payment at that time.

2.04.  Appointment of Initial Registrar. The City appoints Bond Trust Services Corporation,
Roseville, Minnesota, as the initial Registrar. The Mayor and the Interim City Administrator are authorized
to execute and deliver, on behalf of the City, a contract with the Registrar. Upon merger or consolidation of
the Registrar with another corporation, if the resulting corporation is a bank or trust company authorized by
law to conduct such business, the resulting corporation is authorized to act as successor Registrar. The City
agrees to pay the reasonable and customary charges of the Registrar for the services performed. The City
reserves the right to remove the Registrar upon 30 days’ notice and upon the appointment of a successor
Registrar, in which event the predecessor Registrar must deliver all cash and the Bonds in its possession to
the successor Registrar and must deliver the bond register to the successor Registrar. On or before each
principal or interest due date, without further order of this City Council, the Finance Director must transmit
to the Registrar moneys sufficient for the payment of all principal and interest then due.

2.05.  Execution, Authentication and Delivery. The Bonds will be prepared under the direction of
the Interim City Administrator and executed on behalf of the City by the signatures of the Mayor and the
Interim City Administrator, provided that those signatures may be printed, engraved or lithographed
facsimiles of the originals. If an officer whose signature or a facsimile of whose signature appears on the
Bonds ceases to be such officer before the delivery of the Bonds, that signature or facsimile will
nevertheless be valid and sufficient for all purposes, the same as if the officer had remained in office until
delivery. Notwithstanding such execution, the Bonds will not be valid or obligatory for any purpose or
entitled to any security or benefit under this resolution unless and until a certificate of authentication on the
Bonds have been duly executed by the manual signature of an authorized representative of the Registrar.
The executed certificate of authentication on the Bonds is conclusive evidence that they have been
authenticated and delivered under this resolution. When the Bonds have been so prepared, executed and
authenticated, the Interim City Administrator will deliver the same to the Purchaser upon payment of the
purchase price in accordance with the contract of sale heretofore made and executed, and the Purchaser is
not obligated to see to the application of the purchase price.

Section 3. Form of Bond.

3.01.  Execution of the Bonds. The Bonds will be printed or typewritten in substantially the form
set forth in EXHIBIT B.

3.02.  Approving Legal Opinion. The Interim City Administrator is authorized and directed to
obtain a copy of the proposed approving legal opinion of Kennedy & Graven, Chartered, Minneapolis,
Minnesota, which is to be complete except as to dating thereof and cause the opinion to be printed on or
accompany the Bonds.

Section 4, Payment: Security; Pledges and Covenants.
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4.01. Debt Service Fund. The Bonds will be payable from the General Obligation Temporary
Bonds, Series 2016C Debt Service Fund (the “Debt Service Fund”) hereby created. The City will continue
to operate and maintain its Sewer Utility Fund and Water Utility Fund to which will be credited all 2ross
revenues of the sewer and water systems, respectively, and out of which will be paid all normal and
reasonable expenses of current operations of each respective systems. Any balances therein are deemed net
revenues (the “Net Revenues™) and will be transferred from time to time, to the Debt Service Fund, which
Debt Service Fund will be used only to pay principal of and interest on the Bonds and the Interim City
Administrator must report any current or anticipated deficiency in the Debt Service Fund to the City
Council. The Debt Service Fund shall be administered and maintained by the Interim City Administrator as
a bookkeeping account separate and apart from all other funds maintained in the official financial records of
the City. Proceeds of the Loans are hereby pledged to the Debt Service Fund. There is also appropriated to
the Debt Service Fund (i) capitalized interest financed from the proceeds of the Bond; (ii) special
assessments, if any, levied or to be levied against benefitted property; (iii) taxes, if any, which may
hereinafter be levied for the payment of principal of an interest on the Bonds; (iv) any other moneys
appropriated by the City Council to the Debt Service Fund; and (v) accrued interest paid by the Purchaser
upon issuance of the Bonds.

4.02.  Construction Fund. The City hereby creates the General Obligation Temporary Bonds,
Series 2016C Construction Fund (the “Construction Fund”). Proceeds of the Bonds, less the appropriations
made in Section 4.01 hereof, will be deposited in the Construction Fund to be used solely to defray expenses
of the Project. When the Project is completed and the cost thereof paid, the Construction Fund is to be
closed and any funds remaining may be deposited in the Debt Service Fund.

4.03. City Covenants. The City Council covenants and agrees with the holders of the Bonds
that so long as any of the Bonds remain outstanding and unpaid, it will keep and enforce the following
covenants and agreements:

(a) The City will continue to maintain and efficiently operate the water and sewer
system as a public utility and convenience free from competition of other like municipal utilities
and will cause all revenues therefrom to be deposited in bank accounts and credited to the water
and sewer system funds as hereinabove provided, and will make no expenditures from those
accounts except for a duly authorized purpose and in accordance with this resolution.

(b) The City will also maintain the Debt Service Fund as a separate account and will
cause money to be credited thereto from time to time, out of Net Revenues from the water and
sewer system in sums sufficient, together with any special assessments levied or to be levied
against benefitted property, to pay principal of and interest on the Bonds when due.

(c) The City will keep and maintain proper and adequate books of records and
accounts separate from all other records of the City in which will be complete and correct entries
as to all transactions relating to the water and sewer system and which will be open to inspection
and copying by any bondholder, or the bondholder’s agent or attorney, at any reasonable time,
and it will furnish certified transcripts therefrom upon request and upon payment of a reasonable
fee therefor, and said account will be audited at least annually by a qualified public accountant
and statements of such audit and report will be furnished to all bondholders upon request.

(d) The City Council will cause persons handling revenues of the water and sewer
system to be bonded in reasonable amounts for the protection of the City and the bondholders
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and will cause the funds collected on account of the operations of the water and sewer system to
be deposited in a bank whose deposits are guaranteed under the Federal Deposit Insurance Law.

(e) The Council will keep the water and sewer system insured at all times against
loss by fire, tornado and other risks customarily insured against with an insurer or insurers in
good standing, in such amounts as are customary for like systems, to protect the holders, from
time to time, of the Bonds and the City from any loss due to any such casualty and will apply the
proceeds of such insurance to make good any such loss.

H The City and each and all of its officers will punctually perform all duties with
reference to the water and sewer system as required by law.

(2) The City will impose and collect charges of the nature authorized by Sections
I15.46 and 444.075 of the Act, at the times and in the amounts required to produce Net Revenues
adequate to pay, together with any special assessments, if any, levied or to be levied against
benefitted property, all principal and interest when due on the Bonds and to create and maintain
such reserves securing said payments as may be provided in this resolution.

(h) The City Council will levy general ad valorem taxes on all taxable property in
the City when required to meet any deficiency in Net Revenues and special assessments, if any.

4.04.  General Obligation Pledge. For the prompt and full payment of the principal and interest
on the Bonds, as the same respectively become due, the full faith, credit and taxing powers of the City will
be and are hereby irrevocably pledged. If the balance in the Debt Service Fund is ever insufficient to pay all
principal and interest then due on the Bonds and any other bonds payable therefrom, the deficiency will be
promptly paid out of monies in the general fund of the City which are available for such purpose, and such
general fund may be reimbursed with or without interest from the Debt Service Fund when a sufficient
balance is available therein.

Furthermore, in accordance with its statutory duties under Section 475.61, subdivisions 5 and 6
of the Act, the City covenants and agrees with the holder of the Bonds that if the Bonds cannot be paid at
maturity from the proceeds of the Net Revenues, together with any special assessments, if any, levied or
to be levied for the Project, or from other funds appropriated by the City Council, the Bonds will be paid
from the proceeds of definitive or additional temporary bonds that will be issued and sold prior to the
maturity date of the Bonds.

4.05.  Debt Service Coverage. It is hereby determined that the estimated collection of Net
Revenues, together with any special assessments, if any, for the payment of principal and interest on the
Bonds will produce at least one hundred and five percent (105%) of the amount needed to meet, when
due, the principal and interest payments on the Bonds and that, pursuant to the Act, no tax levy is needed
at this time.

4.06. State Credit Enhancement.

(a) Pursuant to a resolution adopted by the City Council on October 10, 2016, the
City Council authorized and directed City staff to enter the City into a Credit Enhancement
Program Agreement (the “Credit Agreement”) with the Minnesota Public Facilities Authority (the
“Authority”).  Pursuant to Minnesota Statutes, Section 446A.086, as amended (the “Credit
Enhancement Act™), the State of Minnesota, acting through the Authority, may provide a
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guarantee of any deficiency of debt service payments on the Bonds. Pursuant to the Credit
Enhancement Act, the City makes the following representations and covenants:

(i) the City will notify the Authority of any default or potential default in
the payment of principal or interest due on the Bond;

(i1) the City will deposit with the Registrar all payments of principal and
interest due on the Bonds at least three business days prior to the payment due date:

(iti)  the agreement the City enters into with the Registrar will include all
provisions required by the Credit Enhancement Act; and

(iv)  the City will comply with all provisions of the Credit Agreement and
with the Credit Enhancement Act.

(b) Pursuant to subdivision 3 of the Credit Enhancement Act, the City acknowledges
and agrees that the Registrar is required to inform the Minnesota Commissioner of Management
and Budget and the Authority if the Registrar becomes aware of a default or potential default in
the payment of principal or interest on the Bonds or if, on the day two business days before the
date a payment is due on the Bonds, there are insufficient funds to make the payment on deposit
with the Registrar.

4.07.  Registration of Resolution. The Interim City Administrator is authorized and directed to
file a certified copy of this resolution with the Auditor/Treasurer of Lyon County, Minnesota and to obtain
the certificate required by Section 475.63 of the Act.

Section 3. Authentication of Transcript.

5.01.  City Proceedings and Records. The officers of the City are authorized and directed to
prepare and furnish to the Purchaser and to the attorneys approving the Bonds, certified copies of
proceedings and records of the City relating to the Bonds and to the financial condition and affairs of the
City, and such other certificates, affidavits and transcripts as may be required to show the facts within their
knowledge or as shown by the books and records in their custody and under their control, relating to the
validity and marketability of the Bonds, and such instruments, including any heretofore furnished, will be
deemed representations of the City as to the facts stated therein.

5.02.  Certification as to Official Statement. The Mayor and the Interim City Administrator are
authorized and directed to certify that they have examined the Official Statement prepared and circulated in
connection with the issuance and sale of the Bonds and that to the best of their knowledge and belief the
Official Statement is a complete and accurate representation of the facts and representations made therein as
of the date of the Official Statement.

5.03.  Other Certificates. The Mayor and the Interim City Administrator are hereby authorized
and directed to furnish to the Purchaser at the closing such certificates as are required as a condition of
sale. Unless litigation shall have been commenced and be pending questioning the Bonds or the
organization of the City or incumbency of its officers, at the closing the Mayor and the Interim City
Administrator shall also execute and deliver to the Purchaser a suitable certificate as to absence of
material litigation, and the Interim City Administrator shall also execute and deliver a certificate as to
payment for and delivery of the Bonds.
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5.04. Payment of Costs of Issuance. The City authorizes the Purchaser to forward the
amount of Bond proceeds allocable to the payment of issuance expenses to KleinBank, Chaska,
Minnesota on the closing date for further distribution as directed by the City’s municipal advisor, Ehlers
& Associates, Inc.

Section 6. Tax Covenant.

6.01. Tax-Exempt Bonds. The City covenants and agrees with the holders from time to time of
the Bonds that it will not take or permit to be taken by any of its officers, employees or agents any action
which would cause the interest on the Bonds to become subject to taxation under the Internal Revenue Code
of 1986, as amended (the “Code™), and the Treasury Regulations promulgated thereunder, in effect at the
time of such actions, and that it will take or cause its officers, employees or agents to take, all affirmative
action within its power that may be necessary to ensure that such interest will not become subject to taxation
under the Code and applicable Treasury Regulations, as presently existing or as hereafter amended and
made applicable to the Bonds.

6.02. Rebate. The City will comply with requirements necessary under the Code to establish
and maintain the exclusion from gross income of the interest on the Bonds under Section 103 of the
Code, including without limitation requirements relating to temporary periods for investments,
limitations on amounts invested at a yield greater than the yield on the Bonds, and the rebate of excess
investment earnings to the United States.

6.03.  Not Private Activity Bonds. The City further covenants not to use the proceeds of the
Bonds or to cause or permit them or any of them to be used, in such a manner as to cause the Bonds to be
“private activity bonds” within the meaning of Sections 103 and 141 through 150 of the Code.

6.04. Qualified Tax-Exempt Obligation. In order to qualify the Bonds as a “qualified
tax-exempt obligation” within the meaning of Section 265(b)(3) of the Code, the City makes the
following factual statements and representations:

(a) the Bonds are not “private activity bonds” as defined in Section 141 of the Code;

(b) the City hereby designates the Bonds as a “qualified tax-exempt obligation” for
purposes of Section 265(b)(3) of the Code;

(c) the reasonably anticipated amount of tax-exempt obligations (other than any
private activity bonds that are not qualified 501(c)(3) bonds) which will be issued by the City
(and all subordinate entities of the City) during calendar year 2016 will not exceed $10,000,000;
and

(d) not more than $10,000,000 of obligations issued by the City during calendar year
2016 have been designated for purposes of Section 265(b)(3) of the Code.

6.05.  Procedural Requirements. The City will use its best efforts to comply with any federal
procedural requirements which may apply in order to effectuate the designations made by this section.

Section 7. Book-Entry System; Limited Obligation of City.

7.01. DTC. The Bonds will be initially issued in the form of a separate single typewritten or
printed fully registered Bond for the maturity set forth in Section 1.04 hereof. Upon initial issuance, the
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ownership of the Bonds will be registered in the registration books kept by the Registrar in the name of
Cede & Co., as nominee for The Depository Trust Company, New York, New York, and its successors and
assigns (“DTC”). Except as provided in this section, all of the outstanding Bonds will be registered in the
registration books kept by the Registrar in the name of Cede & Co., as nominee of DTC.

7.02.  Participants. With respect to the Bonds registered in the registration books kept by the
Registrar in the name of Cede & Co., as nominee of DTC, the City, the Registrar and the Paying Agent will
have no responsibility or obligation to any broker dealers, banks and other financial institutions from time to
time for which DTC holds the Bonds as a securities depository (the “Participants™) or to any other person on
behalf of which a Participant holds an interest in the Bonds, including but not limited to any responsibility
or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or any Participant with
respect to any ownership interest in the Bonds, (ii) the delivery to any Participant or any other person (other
than a registered owner of the Bonds, as shown by the registration books kept by the Registrar), of any
notice with respect to the Bonds, including any notice of redemption, or (iii) the payment to any Participant
or any other person, other than a registered owner of the Bonds, of any amount with respect to principal of,
premium, if any, or interest on the Bonds. The City, the Registrar and the Paying Agent may treat and
consider the person in whose name the Bonds are registered in the registration books kept by the Registrar
as the holder and absolute owner of the Bonds for the purpose of payment of principal, premium and interest
with respect to the Bonds, for the purpose of registering transfers with respect to the Bonds, and for all other
purposes. The Paying Agent will pay all principal of, premium, if any, and interest on the Bonds only to or
on the order of the respective registered owners, as shown in the registration books kept by the Registrar,
and all such payments will be valid and effectual to fully satisfy and discharge the City’s obligations with
respect to payment of principal of, premium, if any, or interest on the Bonds to the extent of the sum or sums
so paid. No person other than a registered owner of a Bond, as shown in the registration books kept by the
Registrar, will receive a certificated Bond evidencing the obligation of this resolution. Upon delivery by
DTC to the Interim City Administrator of a written notice to the effect that DTC has determined to substitute
a new nominee in place of Cede & Co., the words “Cede & Co.” will refer to such new nominee of DTC;
and upon receipt of such a notice, the Interim City Administrator will promptly deliver a copy of the same to
the Registrar and Paying Agent.

7.03.  Representation Letter. The City has heretofore executed and delivered to DTC a Blanket
[ssuer Letter of Representations (the “Representation Letter”) which will govern payment of principal of,
premium, if any, and interest on the Bonds and notices with respect to the Bonds. Any Paying Agent or
Registrar subsequently appointed by the City with respect to the Bonds will agree to take all action
necessary for all representations of the City in the Representation Letter with respect to the Registrar and
Paying Agent, respectively, to be complied with at all times.

7.04.  Transfers Outside Book-Entry System. In the event the City, by resolution of the City
Council, determines that it is in the best interests of the persons having beneficial interests in the Bonds that
they be able to obtain Bond certificates, the City will notify DTC, whereupon DTC will notify the
Participants, of the availability through DTC of Bond certificates. In such event the City will issue, transfer
and exchange Bond certificates as requested by DTC and any other registered owners in accordance with
the provisions of this resolution. DTC may determine to discontinue providing its services with respect to
the Bonds at any time by giving notice to the City and discharging its responsibilities with respect thereto
under applicable law. In such event, if no successor securities depository is appointed, the City will issue
and the Registrar will authenticate Bond certificates in accordance with this resolution and the provisions
hereof will apply to the transfer, exchange and method of payment thereof.

7.05.  Payments to Cede & Co. Notwithstanding any other provision of this resolution to the
contrary, so long as the Bonds are registered in the name of Cede & Co., as nominee of DTC, payments with
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respect to principal of, premium, if any, and interest on the Bonds and all notices with respect to the Bonds
will be made and given, respectively in the manner provided in DTC’s Operational Arrangements, as set
forth in the Representation Letter.

Section 8. Continuing Disclosure.

8.01. Execution of Continuing Disclosure Certificate. “Continuing Disclosure Certificate”
means that certain Continuing Disclosure Certificate executed by the Mayor and Interim City Administrator
and dated the date of issuance of the Bonds, as originally executed and as it may be amended from time to
time in accordance with the terms thereof.

8.02.  City Compliance with Provisions of Continuing Disclosure Certificate. The City hereby
covenants and agrees that it will comply with and carry out all of the provisions of the Continuing
Disclosure Certificate. Notwithstanding any other provision of this resolution, failure of the City to comply
with the Continuing Disclosure Certificate is not to be considered an event of default with respect to the
Bonds; however, the Bondholders may take such actions as may be necessary and appropriate, including
seeking mandate or specific performance by court order, to cause the City to comply with its obligations
under this section.

Section 9. Defeasance. When the Bonds and all interest thereon has been discharged as
provided in this section, all pledges, covenants and other rights granted by this resolution to the holders of
the Bonds will cease, except that the pledge of the full faith and credit of the City for the prompt and full
payment of the principal of and interest on the Bonds will remain in full force and effect. The City may
discharge the Bonds which are due on any date by depositing with the Registrar on or before that date a sum
sufficient for the payment thereof in full. If the Bonds should not be paid when due, the Bonds may
nevertheless be discharged by depositing with the Registrar a sum sufficient for the payment thereof in full
with interest accrued to the date of such deposit.
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The motion for the adoption of the foregoing resolution was duly seconded by Member

and upon vote being taken thereon, the following voted in favor thereof:

and the following voted against the same:

whereupon said resolution was declared duly passed and adopted.
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EXHIBIT A

PROPOSALS
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EXHIBIT B

FORM OF BOND

No. R-__ UNITED STATES OF AMERICA b
STATE OF MINNESOTA
COUNTY OF LYON
CITY OF TRACY

GENERAL OBLIGATION TEMPORARY BONDS
SERIES 2016C

Date of
Rate Maturity Original Issue CUSIP
December 1, 2019 December 15, 2016

Registered Owner: Cede & Co.

The City of Tracy, Minnesota, a duly organized and existing municipal corporation in Lyon
County, Minnesota (the “City”), acknowledges itself to be indebted and for value received hereby
promises to pay to the Registered Owner specified above or registered assigns, the principal sum of
$ on the maturity date specified above, with interest thereon from the date hereof at the annual
rate specified above, payable June 1 and December 1 in each year, commencing June I, 2017, to the
person in whose name this Bond is registered at the close of business on the fifteenth day (whether or not
a business day) of the immediately preceding month. The interest hereon and, upon presentation and
surrender hereof, the principal hereof are payable in lawful money of the United States of America by
check or draft by Bond Trust Services Corporation, Roseville, Minnesota, as Bond Registrar, Paying
Agent, Transfer Agent and Authenticating Agent, or its designated successor under the Resolution
described herein. For the prompt and full payment of such principal and interest as the same respectively
become due, the full faith and credit and taxing powers of the City have been and are hereby irrevocably
pledged.

The City may elect on December 1, 2017, and on any day thereafter to prepay the Bonds.
Redemption may be in whole or in part and if in part, at the option of the City and in such manner as the
City will determine. If less than all of the Bonds are called for redemption, the City will notify The
Depository Trust Company (“DTC”) of the particular amount of such maturity to be prepaid. DTC will
determine by lot the amount of each participant’s interest in such maturity to be redeemed and each
participant will then select by lot the beneficial ownership interests in such maturity to be redeemed.
Prepayments will be at a price of par plus accrued interest.

This Bond is issued pursuant to a resolution adopted by the City Council on November 14, 2016
(the “Resolution™), for the purpose of providing money to temporarily defray the expenses incurred and
to be incurred with respect to improvements to the water and sewer system of the City, pursuant to and in
full conformity with the home rule charter and the Constitution and laws of the State of Minnesota,
including Minnesota Statutes, Chapters 444 and 475, as amended, including Minnesota Statutes, Section
475.61, subdivisions 5 and 6. The principal hereof and interest hereon are payable from net revenues of
the City’s water and sewer systems, special assessments, if any, levied or to be levied for against property
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special benefited by the improvements, proceeds of anticipated loans from the United States Department
of Agriculture, Rural Development, and proceeds of definitive or additional bonds to be issued pursuant
to the Act, all as set forth in the Resolution to which reference is made for a full statement of rights and
powers thereby conferred. The full faith and credit of the City are irrevocably pledged for payment of
this Bond and the City Council has obligated itself to issue and sell definitive or additional temporary
bonds to redeem the Bond and to levy ad valorem taxes on all taxable property in the City in the event of
any deficiency in the anticipated net revenues of the City’s water and sewer systems, special assessments,
if any, levied or to be levied for against property special benefited by the improvements, and the
anticipated loans, which taxes may be levied without limitation as to rate or amount. This Bond is issued
only as a fully registered Bond in denominations of $5,000 or any integral multiple thereof of single
maturities.

The City Council has designated this issue of Bonds of as “qualified tax-exempt obligations”
within the meaning of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the “Code™)
relating to disallowance of interest expense for financial institutions and within the $10 million limit
allowed by the Code for the calendar year of issue.

IT IS HEREBY CERTIFIED AND RECITED That in and by the Resolution, the City has
covenanted and agreed that it will continue to own and operate the water and sewer system free from
competition by other like municipal utilities; that adequate insurance on said system and suitable fidelity
bonds on employees will be carried; that proper and adequate books of account will be kept showing all
receipts and disbursements relating to the Water Utility Fund and Sewer Utility Fund, into which it will
pay all of the gross revenues from the water and sewer system, respectively; that it will also create and
maintain a General Obligation Bonds, Series 2016D Debt Service Fund, into which it will pay, out of the
net revenues from the water and sewer system a sum sufficient to pay, together with any special
assessments, principal hereof and interest thereon when due; and that it will provide, by ad valorem tax
levies, for any deficiency in required net revenues of the water and sewer system or any special
assessments,

As provided in the Resolution and subject to certain limitations set forth therein, this Bond is
transferable upon the books of the City at the principal office of the Bond Registrar, by the registered
owner hereof in person or by the owner’s attorney duly authorized in writing upon surrender hereof
together with a written instrument of transfer satisfactory to the Bond Registrar, duly executed by the
registered owner or the owner’s attorney; and may also be surrendered in exchange for Bonds of other
authorized denominations. Upon such transfer or exchange the City will cause a new Bond or Bonds to
be issued in the name of the transferee or registered owner, of the same aggregate principal amount,
bearing interest at the same rate and maturing on the same date, subject to reimbursement for any tax, fee
or governmental charge required to be paid with respect to such transfer or exchange.

The City and the Bond Registrar may deem and treat the person in whose name this Bond is
registered as the absolute owner hereof, whether this Bond is overdue or not, for the purpose of receiving
payment and for all other purposes, and neither the City nor the Bond Registrar will be affected by any
notice to the contrary.

IT IS HEREBY CERTIFIED, RECITED, COVENANTED AND AGREED that all acts,
conditions and things required by the home rule charter and the Constitution and laws of the State of
Minnesota to be done, to exist, to happen and to be performed preliminary to and in the issuance of this
Bond in order to make it a valid and binding general obligation of the City in accordance with its terms,
have been done, do exist, have happened and have been performed as so required, and that the issuance
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of this Bond does not cause the indebtedness of the City to exceed any constitutional, charter, or statutory
limitation of indebtedness.

This Bond is not valid or obligatory for any purpose or entitled to any security or benefit under
the Resolution until the Certificate of Authentication hereon has been executed by the Bond Registrar by
manual signature of one of its authorized representatives.

IN WITNESS WHEREOF, the City of Tracy, Lyon County, Minnesota, by its City Council, has

caused this Bond to be executed on its behalf by the facsimile or manual signatures of the Mayor and
Interim City Administrator and has caused this Bond to be dated as of the date set forth below.

Dated: December 15, 2016

CITY OF TRACY, MINNESOTA

(Facsimile) (Facsimile)
Mayor Interim City Administrator

CERTIFICATE OF AUTHENTICATION
This is the Bond delivered pursuant to the Resolution mentioned within.

BOND TRUST SERVICES CORPORATION

By
Authorized Representative

ABBREVIATIONS

The following abbreviations, when used in the inscription on the face of this Bond, will be
construed as though they were written out in full according to applicable laws or regulations:

TEN COM -- as tenants in common UNIF GIFT MIN ACT
_ Custodian__
(Cust) (Minor)
TEN ENT -- as tenants by entireties under Uniform Gifts or Transfers to Minors

Act, State of

JT TEN -- as joint tenants with right of
survivorship and not as tenants in common

Additional abbreviations may also be used though not in the above list.
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ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto
the within Bond and all rights thereunder, and does
hereby irrevocably constitute and appoint attorney to transfer the said Bond
on the books kept for registration of the within Bond, with full power of substitution in the premises.

Dated:

Notice: The assignor’s signature to this assignment must correspond with the name as it
appears upon the face of the within Bond in every particular, without alteration or
any change whatever.

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by a financial institution that is a member of the Securities
Transfer Agent Medallion Program (“STAMP”), the Stock Exchange Medallion Program (“SEMP”), the
New York Stock Exchange, Inc. Medallion Signatures Program (“*MSP”) or other such “signature guarantee
program” as may be determined by the Registrar in addition to, or in substitution for, STEMP, SEMP or
MSP, all in accordance with the Securities Exchange Act of 1934, as amended.

The Registrar will not effect transfer of this Bond unless the information concerning the assignee
requested below is provided.

Name and Address:

(Include information for all joint owners if this Bond is
held by joint account.)

Please insert social security or other identifying
number of assignee
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PROVISIONS AS TO REGISTRATION

The ownership of the principal of and interest on the within Bond has been registered on the books
of the Registrar in the name of the person last noted below.

Signature of
Date of Registration Registered Owner Officer of Registrar

Cede & Co.
Federal ID #13-2555119

489528v2 GAF TR150-32 B-5



STATE OF MINNESOTA )
)
COUNTY OF LYON ) SS.
)
)

CITY OF TRACY

I, being the duly qualified and acting Interim City Administrator of the City of Tracy, Lyon
County, Minnesota (the “City”), do hereby certify that I have carefully compared the attached and
foregoing extract of minutes of a regular meeting of the City Council of the City held on November 14,
2016, with the original minutes on file in my office and the extract is a full, true and correct copy of the
minutes insofar as they relate to the issuance and sale of the City’s General Obligation Temporary Bonds,
Series 2016C, in the original aggregate principal amount of $8,315,000.

WITNESS My hand officially as such Interim City Administrator and the corporate seal of the

City this day of , 2016.

Interim City Administrator
City of Tracy, Minnesota
(SEAL)
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STATE OF MINNESOTA CERTIFICATE OF AUDITOR/TREASURER
AS TO REGISTRATION WHERE
COUNTY OF LYON NO AD VALOREM TAX LEVY

I, the undersigned Auditor/Treasurer of Lyon County, Minnesota, hereby certify that a certified
copy of a resolution adopted by the governing body of the City of Tracy, Minnesota (the “City™), on
November 14, 2016, relating to the City’s General Obligation Temporary Bonds, Series 2016C (the
“Bond”), in the original aggregate principal amount of $8,315,000, dated as of December 15, 2016, has

been filed in my office and said Bonds has been entered on the register of obligations in my office.

WITNESS My hand and official seal this day of ; 2016
AUDITOR/TREASURER,
LYON COUNTY, MINNESOTA
By
Its
(SEAL)
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Tracy Relief Association
10/3/2016
Regular Meeting

President Vogl called to order the regular meeting of the Tracy Relief Association with Chief Johnson,
Clay Carron, Adam Connor present. Adam Hansen, Carl Nyquist and Kevin Nordsiden absent.

Reading of the Minutes: Approved as read.
Treasures Report: Beginning balance of $500.00. Ending Balance of $500.00
Investments: As of 10-3-16 $377,884.46 a loss of $2,522.57.

New Business:

Motion by Chief, 2" by Adam Connor to accept the new changes to the department bylaws. Voted and
carried

Membership: Dylan Vandromme will continue to layover until there is an opening.
Retirements: None

Committee: None

Bills: None

Old Business: None

Motion for adjournment was made by Chief, 2" by Connor. Voted and carried.




Balance Sheet

Description: Starting
September 2016 Special Fund Balance: [ $500.00j

Date Item Description Received Payment

Receivable $0.00

Payables $0.00
Current Balance| $500.00




Tracy Firemen’s Relief Association

2016 Year-To-Date Review

For the Period of 1/1/2016 — 10/31/2016

Products and services are offered through Bremer Trust NA,
and are not insured by FDIC

a deposit or other obligation of,
or guaranteed by any Br

e, and are subject to investment risks

including possible loss of the Cipal amount invested. a lemgmHl

Wealth Management




Election and the market

* History tells us that if the S&P 500 is up, the incumbent party is
maore ___A®_< to win. ~ S&P 500 Performance 3 Mo.

Prior To Presidential Election
S&P 500 Price Incumbent

Year Return Party

‘28 14 91% Won v

'32 -2 56% Lost v

‘36 7.92% Won v

‘40 8.56% Won v

‘44 2 29% Won v

48 536% Won v

52 -3.26% Lost v

‘56 -2 58% Won X

‘60 0.74% Lost v

‘64 2 63% Won o

‘68 6.45% Lost b 4

72 691% Won v

76 0.09% Lost 7

‘80 673% Lost X

'84 4 80% Won v

'88 191% Won v

92 1.22% Lost v

'96 817% Won v

'00 -3.21% Lost v 6
Source: Strategas i 210% e ’ WMMﬁNMSmE

‘08 -19.48% Lost v

12 2 45% Waon v




Investment Objective - IPS

Balanced Market Portfolio

Emphasis on both capital appreciation and income

Blend of securities
* Expect to grow in value over the long term
" Expect to produce income
* Expect moderate market value volatility

Fixed Income Investments

" Must be FDIC insured or government obligation per discussion 8/3/09

* FDICinsured products can be Bremer products

" MN Statute 356.A.06 Subd 7(c) permits other Fixed Income Investments

Equity Investments
= Diverse Portfolio

* Sector, Size, Country




Investment Objective - IPS

* Asset Allocation

Sector Range Target
Equities and Alternatives 45%-75% 60%
Fixed Income 25%-55% 40%

Cash/Money Market 0%-5%




Performance

Beginning Market Value: 1/1/2016 $363,297
Contributions 915
Withdrawals -

Adjusted Market Value $364,212

Earnings 7,865

Ending Market Value: 10/31/2016 $372,077

Year-to-Date Return as of 10/31/2016 (estimated) 2.27%

S-Year Trailing Return 4.31%

Indice Returns as of October 31, 2016

Standard & Poors 500 5.87%
Russell 3000 Index 5.84%
MSCI ACWI ex U.S. 4.30%
MSCI EAFE NR -0.35%
Barclays Cap Aggregate Bond Index 4.99%
BofAML 3-Month US Treasury Bill 0.27%

The performance measurements shown on this page are a summary of the data compiled from a variety of sources and are not in compliance with the
Global Investment Performance Standards. Please refer to your Bremer Account Statement and Performance Station for further details. While the
information and statistics given are believed to be complete and accurate, we cannot guarantee their completeness or accuracy. Past performance is no
gquarantee of future results.




Remembering a simpler time

Estimates of what investors needed to earn 7.5%

1995 2005 2015
12% Bonds
52%
u.s.
Large
33% Cap
u.s.
Small
100% 8% o
Bonds 20%
22% Non-U.S.
Equity
5%
9% Real
14% % Eatate
% 12% Private
4% Equity
E ted
et 7.5% 7.5% 7.5%
feancard  6.0% 8.9% 17.2%

, 'E Bremer

Scurce Csilan Asscciates and the Walil Street Jouma/ S\m.Q:.J ..SD_:DQm.wﬁm.En




Tracy Firemen's Relief Association

* Questions?
* Changes? Cash Flow Needs?

Thank You for allowing Bremer Wealth Management
serve your organization and thanks for what you do
for your community!




Asset Allocation as of 10/31/2016
& Bremer

Wealth Management TRACY FIREMAN'S RELIEF ASSOC AGENCY
Account 516208

Investment Objective: BALANCED MARKET NTM
Asset Allocation

Asset Category Market Value % Total

Bl cash & Money 1,293.43 0.35
Markets

Bl Fixed Income 165,955.60 44.60

[Jalternative 15,651.43 4.21

B cquity 189,176.40 50.84

Total $372,076.86 100.00%

Portfolio Detail
Asset Ticker Quantity Market Value Gainfloss % Total Est. Income Yield

Cash & Money Markets
TAXABLE MONEY MARKETS

FEDERATED GOV OBL TX MGD-I GOTXX 1,277 1,277.09 0.00 0.34 3.16 0.25
UNINVESTED CASH

Principal Cash @CASHP 16 16.34 0.00 0.00 0.00 0.00
Total Cash & Money Markets $1,293.43 $0.00 0.35% $3.16 0.24%

Fixed Income

GOVERNMENT AGENCIES

FNMA 4.600% 6/05/18 31359MSD6 25,000 26,418.75 904.64 7.10 1,150.00 4.35
INTL FIXED INCOME FUNDS

EMERGING MARKETS

SEI SIT EMERGING MKT DEBT CL A 98 SITEX 931 9,314.19 335.31 2.50 0.00 0.00
TAXABLE FIXED INCOME FUNDS



Asset Allocation as of 10/31 2016
& Bremer /31

Wealth Management TRACY FIREMAN'S RELIEF ASSOC AGENCY
Account 516208

Asset Ticker Quantity Market Value Gain/Loss %, Total Est. Income Yield

Fixed Income
TAXABLE FIXED INCOME FUNDS

OTHER TAXABLE
VANGUARD INFLAT PROTECTED-AD VAIPX 223 6,004.46 4.46 1.61 49.02 0.82
HIGH YIELD
SEI HIGH YIELD BOND-A SHYAX 889 6,389.32 -302.14 1,72 375.01 5.87
CORE FIXED INCOME
BAIRD CORE PLUS BOND FUND-IS BCOIX 4,918 55,667.55 -344.23 14.96 1,544.14 2.77
TCW TOTAL RETURN BOND-I TGLMX 3,597 37,161.33 -179.87 9.99 874.17 2.35
OWN BANK CDS AND TIME DEPOSITS
BREMER BANK CD #114699241/1 CTB010387 25,000 25,000.00 0.00 6.72 375.00 1.50
Total Fixed Income $165,955.60 $418.17 44.60% $4,367.33 2.63%
Alternative
ALTERNATIVE MUTUAL FUNDS
JPMORGAN MULTI-MGR ALTER-SEL IMMSX 649 9,697.44 69.44 2.61 0.00 0.00
T ROWE PR REAL ESTATE TRREX 215 5,953.99 -256.29 1.60 137.52 2.31
Total Alternative $15,651.43 $-186.85 4.21% $137.52 0.88%
Equity
DOMESTIC EQUITY MUTUAL FUNDS
LARGE CAP
FEDERATED STRATEGIC VAL DIV IS SVAIX 2,178 13,070.66 3,873.18 3.51 418.26 3.20
MAIRS AND POWER GROWTH FD MPGFX 844 95,352.37 2,050.86 25.63 1,366.76 1.43
SMALL cAP
VANGUARD SMALL-CAP INDEX-ADM VSMAX 347 19,491.29 86.78 5.29 299.92 1.54
INTL EQUITY MUTUAL FUNDS
EMERGING
OPPENHEIMER DEVELOPING MKT-Y ODVYX 594 20,143.02 -1,854.97 5.41 132.98 0.66
DIVERSIFIED

DODGE & COX INTL STOCK FUND DODFX 829 32,171.14 -4,456.84 8.65 696.13 2.16



'K Bremer

Wealth Management

Asset Allocation as of 10/31/2016
TRACY FIREMAN'S RELIEF ASSQOC AGENCY

Asset Ticker

Equity
INTL EQUITY MUTUAL FUNDS
DIVERSIFIED (continued)
OPPENHEIMER INTL SMALL-MID-Y OSMYX

Total Equity

Total Portfolio

Quantity Market Value

238 8,947.91
$189,176.40

$372,076.86

Gain/Loss

1,183.59
$882.61

$1,113,93

Account 516208

% Total Est. Income Yield
2.40 22.93 0.26
50.84% $2,936.97 1.55%
100.00% $7,444.98  2.00%



PLANNING AND ZONING COMMISSION

October 3, 2016 o

The regular meeting of the Tracy Planning and Zoning Commission was called to order at 6:00 p.m.,
Monday, October 3, 2016 in the Council Chambers of the Municipal Building. The following
Commission members were present: Tony Peterson, Rosemary Martin, Bill Chukuske, Chelsea Self and
Rhonda Fredericks. Absent was Pam Cooreman, and Sarah Willhite. Also present were Shane Daniels,
Deputy Clerk/Building Inspector, Madonna Peterson, Office Manager and Diane Campbell,
Administrator Assistant.

The meeting was called to order at 6:00 p.m.

Motion by Chukuske, seconded by Martin to approve the minutes for September 6, 2016 as written. All
voted in favor of the motion.

Motion by Chukuske, seconded by Martin to approve the agenda. All voted in favor of the motion.

At 6:15 a public hearing was held to consider a variance request from David and Deb Johnson, 551 3rd
Street for a placement of a new garage. Public meeting was closed with no one from the public appearing
to contest. The proposed garage would be 24 feet wide by 56 feet long with a roof overhang of 17 feet
long and 6 feet out. This would leave 14 1/2 feet from the sidewalk to the garage and 8/12 feet from
sidewalk to the overhang. Discussion was held regarding any concerns of the overhang obstructing
view. Daniels did not see this being a hindrance. Chukuske moved, seconded by Fredericks to approve
the variance of 14 ' feet with a 6 foot overhang. All voted in favor.

A request from Donovan Hanson to vacate a portion of High Street was presented. Hanson’s request
indicated that his parcel numbers 31-108035-0 and 31-108034-0 are currently divided by a length of
High Street that was plotted but never built. This is hindering his ability to sell his parcels to a new
owner. Hanson is requesting that the portion of High Street between Block 7 and Lots 1&2 of Block 8
of Cowles & Davis Addition be vacated so that he can complete the sale of his property. There was some
discussion regarding the fact that the request indicated that he would like the road to be vacated “to me”.
It was addressed by the members that if the request to vacate is approved that it would not go to the
property owner. The only way that the property would go to the property owner would be for him to
purchase it thru a Quit Claim deed or some type of document to transfer that title which is not currently
up for discussion. Shane Daniels, Building Insprector indicated that he did not see any issues with the
request. Chukuske moved, seconded by Fredericks to recommend that the committee approve vacating
the portion of the road dividing the two lots. All voted in favor.

Motion by Chukuske, seconded by Fredericks to adjourn the meeting. All voted in favor.

City Administrator
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MEMORANDUM

TO: Mayor and Council Members
FROM: Madonna Peterson

RE: Temporary Wage Request

DATE: November 14, 2016
Dear Mr. Mayor and Council Members:

Since the absence of the former City Administrator, I am enjoying
assisting the city as the Interim Deputy Clerk. I appreciate the
opportunity to serve the City of Tracy.

I have taken on extra work and more responsibility and believe to be
meeting any expectations of me.

The 2016 starting wage for the administrator is $5017 monthly. Due to
the fact that Shane Daniels and I are respectively sharing the
responsibilities, I humbly ask for $2,000 to be paid to me to me for each
month of October and November 2016. If the interim position continues
into December 2016, I would ask for a prorated amount.

Thank you for any conside/t/ation given to my request.

L 4730 1 = s
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Madonna Peterson

“The City of Tracy is an equal opportunity provider and employer”



Memo

To: Honorable Mayor & City Council

From: Shane Daniels, Interim City Administrator
cc:

Date: November 10, 2016

Re: Compensation for added job duties

Dear Mayor and City Council:

It was mentioned at the last two council meetings about compensation for extra duties since
the absence of Mike Votca. | have put some thought into this with Madonna, and have come
up with a request for you to consider. | am requesting $2000 per month from Tuesday,
September 27" 2016, until the City Administrator positon is filled. If the total time includes a
fraction of a month, | would like to have that time prorated at the same rate on a $67.00/day
rate. | request that the payment be in a lump sum after the date the position is filled. when the
city does the next payroll ACH, but no later than 1/31/2017. The start wage for the
administrator is $5017.00 per month. By Madonna and | sharing these duties, and the
compensation that we are requesting is accepted, the city would be paying about $4000.00
per month, leaving a savings of 1,017.00, in addition to not having to pay the extra benefits
that go along with that position until filled. | accepted the extra position knowing there would
be extra duties, and between us we have tied up several loose ends that have not been
addressed as they should have, along with other issues that have surfaced. Please consider
my request.

Thanks!
Shane Daniels,

Interim City Administrator



